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UbuWebezwe  MUNICIPAUITY 
ANNUAL  FlNANCiAL  StATEMENTS 
fOT  the  year  erwJed  30  dWre  2013 


ApproVal  of  annuai  financiai  stat^ants 


i am  tespcmsibie  for  tbe  preparabDn  of  these  annuai  Snandai  statements,  wt^  6ut  pn  paO^  ^ lo  S9,  in  terms  6f 

Section  126(1)  of  ihe  Muntdpal  Flnanoe  Management  Acl  and  whidt  Ihave  sigiWj  on  b^alf  pf'^  MuniCiRality. 

I (^fy  thatv&ie  salanes.  altowances  and  behetits  6f  Gputk^I^,  loans  madd  h)  GbundtiQrs,  tf  any.  and  paympn^  rn^e  to 
Gbunciilors  for  ibss  of  oQlce.  ff  ariy,  as  dlsdosed  ih  rKrteZO  ofOlese  annual  financfaistatements.are  vriUim  bs  upp^r  ilmits  of 
:the  fram.ework  anyisag^  in  S^on  219  of  the  Qonsti^jfibn,  i^d  wrtih  the  RetniBi^tioR  of  Public  OfBcef  Bearers  Ad  arrd 
ithe  Miftister  of  f^ovlrmlai  and  Locat  Governmenfs  deierminaUon'lnaccordanceviiith  b)i&.  Ad. 


UBUHLEBEZWE  MUNICIPALITY 
STATEMENT  OF  FINANCIAL  POSITION 
Asat  30  June  2013 


ASSETS 

Non-Current  Assets 

Property,  piant  and  equipment 
Investment  property  carried  at  fair  value 
Intangibie  assets 

Total  Assets 

Current  Assets 

Trade  receivables  from  exchange  transactions 
Other  receivables  from  non-exchange  transactions 
VAT  receivable  from  exchange  transactions 
Cash  and  cash  equivalents 

Total  Assets 


LIABILITIES 
Current  Liabllities 

Current  portion  of  finance  lease  liability 

Trade  and  other  payables  from  exchange  transactions 

Unspent  conditional  grants  and  receipts 

Non-current  Liabilities 

Finance  lease  liability 

Retirement  benefits:  Long  Service  Awards 

Retirement  benefits:Post  Empioyment  Medical  Benefits 


Totai  liabilities 


NET  ASSETS 

Housing  Development  Fund 
Accumulated  surpius 

Tota!  net  assets 


Note 


1 

2 

3 


g 

7 

8 
9 


10 

11 

12 


10 

31 

31 


2013 

R 

187  256  638 

2012 

R 

175  879  850 

174  950  385 

1 1 866  000 

440  253 

163  573  597 

1 1 866  000 

440  253 

187  256  638 

175  879  850 

68  542  547 

48  619  244 

4 581  048 

1 904  983 

4 298  260 

57  758  256 

4 243  374 

961  826 

4 591  020 

38  818  024 

255  799  185 

224  499  094 

27  797  526 

12  993122 

383  542 

1 1 737  645 

15  676  339 

328  306 

5 533  636 

7 131  180 

4 985  511 

5 444  634 

762  529 

917  982 

3 305  000 

1 036  582 

763  379 

3 644  673 

32  783  037 

18  437  756 

223  016  147 

373  788 

222  642  360 

206  061  338 

373  787 

205  687  550 

223  016  148 

206  061  337 
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UBUHLEBEZWE  MUNICIPALITY 
STATEMENT  OF  FINANCiAL  PERFORMANCE 
For  the  year  ended  30  June  2013 


REVENUE 

Revenue  from  non  exchange  transactlons 
Revenue  from  exchange  transactions 

Total  revenue 

EXPENSES 

Employee  related  costs 
Remuneration  of  counciliors 
Depreciation  and  amortisation 
Repairs  and  maintenance 
Finance  costs 
Amortisation  cost 
Contracted  services 
General  expenses 
Contributions  to  provisions 
Contributions  to  post  retirement  benefits 
Grants  and  subsidies  paid 
Total  expenses 

Loss  on  disposal  of  property,  piant  and  equipment 
Impairment  loss 
Fair  value  adjustment 

SURPLUS  FOR  THE  YEAR 


Note 

2013 

2012 

R 

R 

13 

92  245  965 

72  519  135 

13 

8 623  291 

7 216  625 

100  869  256  79  735  761 


20 

25159  752 

19  653  908 

21 

6 088  376 

5 288  280 

16  420  807 

13  498  151 

1 828  294 

1 824  235 

132  979 

165  591 

22 

2 584  797 

1 755  845 

18  137  972 

13  823  874 

1 620  072 

( 1 162  429) 

185  070 

793  757 

23  _ 

5 862  667 

3 098  997 

78  020  785 

58  740  209 

350  528 

5 819  205 

102  364 

16  678  738 

20  893188 
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UBUHLEBEZWE  MUNICIPALITY 
STATEMENT  OF  CHANGES  IN  NET  ASSETS 
for  the  year  ended  30  June  2013 
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UBUHLEBE2WE  MUNICIPALITY 

Annual  Financial  Statements  tor  the  year  ended  30  June  2013 

CASH  FLOW  STATEMENT 


CASH  FLOWS  FROM  OPERATING  ACTIVITIES 

Cash  receipts  from  ratepayers,government  and  other 

Cash  paid  to  suppiiers  and  employees 

Cash  generated  from  operations 

Interest  paid 

interest  received 

Net  operating  cash  flow  from  operating  activities 


93  243  367 
(43  253  198) 

49  990  170 

2 863  809 

52  853  979 


73  416  388 
(43  807  738) 
29  608  650 
(165  591) 
2 539  649 
31  982  708 


CASH  i-LOWS  hROM  INVESTING  ACTIVI  i lEa 


Purchase  of  fixed  assets 

Net  cash  flows  from  investing  activities 


2 (33  694  929) 

(33  694  929) 


(27  430147) 

(27  430147) 


CASH  FLOWS  FROM  FINANCtNG  ACTIVITIES 

Finance  Lease  Liability 

Net  cash  fiows  from  financing  activities 

Net  increase  / (decrease)  In  net  cash  and  cash  equivaients 
Cash  and  cash  equlvalents  at  beglnnlng  of  period 
Net  cash  and  cash  equivalents  at  end  of  period 


(218  817) 
(218  817) 

18  940  232 
38  818  024 
57  758  256 


223  093 
223  093 


4 775  655 


34  042  369 
38  818  024 


UBUHLEBEZWE  MUNICIPALITY 

Annual  Financial  Slatements  for  the  year  ended  30  June  2013 

STATEMENT  OF  COMPARISN  OF  BUDGET  AND  ACTUAL  AMOUNTS 
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UBUHLEBEZVI^  MUNICIPAUTY 
ACCOUNTING  POLICIES  FOR  THE  YEAR  ENOED  30  iUNE  2013 


1.  ACCOUNTING  PRINCIPLES  AND  POLICIES  APPLIED  W THE  FINANCIAL  STATEMENTS 
1.1.  BASIS  OF  PREPARATION 

The  financial  statements  have  been  prepared  on  an  accrual  bas's  of  accounting  are  vi 
accordance  with  historical  cost  convention  unless  specfied  otherwise. 

The  linancial  statements  have  been  prepared  in  accoitiartce  wHh  the  Municapal  Finance 
Management  Acl  (MFMA)  and  effective  standards  of  GeneraHy  Recognised  Accountlng 
Practices  (GRAP),  Including  any  interpretations  and  diiecttves  issued  by  the  Accounting 
Standards  Board  (ASB)  in  accordance  with  Section  122(3}  ofthe  Munb^  Fmance 
Management  Act,  (Act  No  56  of  2003). 

Accountlng  policies  for  material  transactions,  events  or  con^Cons  not  cov^ed  by  die  QRAP 
repoiting  framework , have  been  developedin  accordance  with  paragraphsS,  lOand  11  of 
GRAP  3 (Revised  - March  2012)  and  the  hierarchy  approved  in  OirecQve  5 issued  by  the 
Accounting  Standards  Board. 

The  Municlpallty  resolved  to  early  adopt  the  foHow^  GRAP  standaids  which  have  been 
issued  but  are  not  effectlve  yet. 


Standard 

Description 

Effective  Dale 

GRAP  1 {Revised-Mar2012) 

Presentatton  of  Financi^  Slatements 

01-Apr-13 

GRAP  3 (Revised  - Mar  2012) 

Accounting  Polkies,  Changes  in  Accounting  Estimates 
and  Errors 

01-Apr-13 

QRAP9(R6vlsed-Mar  2012) 

Revenue  from  Exchange  Transaciions 

01-Apr-13 

QRAP  12  (Revised  - Mar  2012) 

Inventories 

01-Apr-13 

GRAP  13  (Revised  - Mar  2012) 

Leases 

01-Apr-13 

QRAP  1 6 (Revised  - Mar  201 2) 

Invesfmenl  Property 

01-Apf'13 

QRAP  17  (Revlsed-Mar  2012) 

Property,  Plait  and  Equipment 

Ol-Apr-13 

QRAP  25  (Orlginal-  Nov  2009) 

Emptoyee  Benefits 

01-Apf-13 

QRAP  27  (Revlsed  - Mar  2012) 

Agriculture 

01-A|»-13 

GRAP  31  (Revised  - Mar  2012) 

Intangible  Assets 

01-Apr-13 

IQRAP18(l88ued-Mar20l2) 

intangiWe  Assets  - Website  Cosis 

01-Apr-13 

A summary  of  the  slgniftcant  accountlng  policles.  which  have  been  consistenily  appted 
except  where  an  exemptlon  has  been  granted,  are  disciosed  below. 

AsseU,  llaɓllltles,  revenue  and  expenses  have  not  been  oftset  excepl  when  ottsetting  is 
permitted  or  reguired  by  a Standard  of  ORAP. 

The  accounting  pclicles  appiied  are  conslstent  wKh  those  used  lo  present  Ihe  prevlous  year's 
flnancla!  statements,  unless  explicltiy  stated  otheiwe.  The  detaJls  of  any  changes  In 
accounting  policies  are  explalned  in  the  relevant  notes  to  the  rmancial  stalements. 

1,2.  PRESENTATION  CURRENCY 

Amounts  retlected  In  ths  financial  statements  are  in  South  African  Rand  and  atactual 
valuss.  Financial  values  are  rounded  to  the  nearest  one  Rand.  No  foreign  exchange 
transactions  are  included  in  the  statements. 
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UBUHLESE2V\^  MUNtCIPALITY 
ACCOUNTING  POUQES  FOR  THE  YEAR  ENDED  30  JUNE  2013 


1 .3.  GOING  CONCERN  ASSUMPTION 

These  ftnancial  statements  have  been  prepared  on  a going  concern  basis. 

1.4.  COMPARATIVE  INFORMATION 


When  the  presentatlon  or  classlficatbrt  of  kems  in  the  fineuH^  statements  is  amended,  prlor 
period  comparative  amounts  are  restated,  uniess  a slandard  of  GRAP  does  not  requiFe  ihe 
restatements  of  comparatlve  Information.  The  nalure  and  reason  for  the  redassification  is 
disclosed.  Where  materia!  accountlng  errors  have  been  identined  in  the  current  yetu:.  the 
correctlon  Is  made  retrospectively  as  far  as  Is  pracVcable,  and  Ibe  pnor  year  comparadves 
are  restated  accordlngly.  Where  there  has  been  a change  in  accounting  poRcy  in  ttie  current 
year,  the  adjustmenl  Is  made  retrospectively  as  tar  as  is  practicat^.  andttieptfm'year 
comparatives  are  restated  accordingly. 

1 .5.  AMENDED  DISCLOSURE  POLiCY 

Amendments  to  accounting  pollcles  are  reported  as  and  vdten  deemed  necessary  based  on 
the  relevance  of  any  such  amendment  to  the  format  and  presentation  of  the  financial 
statements.  The  principai  amendments  to  matlers  disclosed  in  the  current  financial 
statements  include  errors. 

1.6.  MATERIALITY 

Materlal  omlsslons  or  misstatements  oi  ttems  are  material  if  they  could,  incltviduaBy  or 
collectlvely,  Influence  the  dedslon  or  assessments  of  users  made  on  the  basis  of  the 
flnanclal  statements.  Materlality  depends  on  the  nature  or  size  ol  the  omisdon  or 
misstatements  judged  In  the  surrounding  circumstances.  The  nalure  or  size  of  the 
Information  Item,  or  a comblnation  of  boUi.  codd  be  ihe  determining  laclor.  MateriaUly  is 
determlned  es  1%  of  total  expenditure. 

1.7.  PRESENTATION  OF  BUOGET  INFORMATION 

The  presentatlon  of  budget  informatlon  Is  prepared  in  accordance  wilh  GRAP  24  and 
guldellnes  Issued  by  Natlonal  Treasury.  The  comparison  of  budgel  and  aciual  amounts  are 
disclosed  as  a separate  addidonal  flnancial  stacemeni,  namely  Stalement  of  comparison  of 
budget  and  aotual  emounts. 

Budget  Informatlon  Is  presented  on  ttte  accrual  basis  and  is  based  on  ihe  same  pehod  as  ihe 
actual  amounts,  i.e.  1 July  2012  to  30  June20l3.  Thebudget  informatlon  l$  therefore  ona 
comparable  basis  to  the  actual  amounts. 

The  comparable  informatlon  Includes  the  foBowing: 

the  approved  and  flnal  budget  amounts; 
acttjal  amounts  and  tlnal  ɓudget  amounts; 

Explanatlons  for  dlfferences  between  the  api»tived  and  final  budget  are  tncluded  in  the 
Statement  of  Comparison  ot  Sudget  and  ActuaJ  Amounts. 

Explanations  for  material  dlfferences  between  the  final  budget  amounts  and  actual  amounts 
are  Included  the  Statement  of  Comparison  of  Budget  and  Actual  Amounts. 

The  dlsdosure  of  comparatlve  Information  in  respeci  of  the  previous  period  is  not  required  in 
terms  of  GRAP  24.  No  amendments  or  dsciosure  requirements  in  terms  of  GBAP  3 
(Revised  - March  2012)  has  been  made. 
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U&UHLE1%2WE  MUNiaPALITY 
ACCOUNDNG  POLIDES  FOR  THE  YEAR  ENDED  30  JUNE  2013 


1.8.  LEASES 

1.8.1  Municipality  BS  Lessee 

Leases  are  ciasstfied  as  finance  leases  where  sub^anii^  afl  the  risks  and  rewards 
associated  wlth  ownership  of  an  asset  are  trar^ferred  to  the  Municipaft/.  Propeity,  (flant 
and  equipment  or  intangible  assets  fexcluding  Bcensing  cigredments  for  such  items  as 
motion  picture  iilms,  video  recordings,  plays,  manuscripts.  patenls  and  copyrights) 
subject  to  finance  lease  agreements  are  initiafl/  recognised  at  Ihe  lower  of  Hte  assel’s 
value  and  the  present  value  of  the  minimum  tease  payments.  The  corre^ioncfing 
liabitities  are  initialiy  recognised  at  the  inception  ol  ihe  tease  and  are  measured  as  the 
sum  of  the  minimum  lease  payments  due  in  terms  of  the  lease  agreemenL  discounted  for 
the  eftect  of  interest.  In  discounting  the  lease  payments,  die  Murtic^aBty  uses  the 
interest  rate  that  exaclly  discounts  the  lease  payments  and  unguaranteed  reskfual  vatue 
to  the  fair  value  of  the  ssset  plus  any  direct  cosls  incurred. 

Subsequent  to  initiai  recognition,  the  leased  assets  are  accounted  for  in  accordance  wtth 
the  stated  accounting  policies  applicable  lo  property.  i^nl  and  equipmenL  rivestment 
property  or  intangibles  assets.  The  lease  tiabilfy  is  reduced  by  the  lease  payments, 
which  are  allocated  between  the  lease  finance  cost  and  fhe  ca):^  repayment  using  the 
effectrue  interest  rate  method.  Lease  finance  costs  are  expensed  vrhen  incurred.  The 
accounting  policles  relating  to  de-recognition  of  finarttial  instruments  are  appRed  to  lease 
payabies. 

Operatlng  leases  are  those  leases  that  do  not  fafl  withln  the  scope  of  the  above  deftnition. 
Operatlng  lease  rentals  are  recognised  on  a straight-Rne  basis  over  the  lerm  of  Uie 
reievant  lease.  The  dilference  between  the  stra^hl-fined  eiq^enses  and  aclual  payments 
made  will  glve  rise  to  a liabliity.  The  Murfi^panty  recogntees  the  aggregate  benefit  of 
incentives  a$  a reduction  of  rentai  expense  over  the  lease  term,  on  a slraighi-Hne  basfs 
unless  another  systematic  basis  is  represer'tative  of  the  tkne  pattern  of  ihe  lessee's 
benefit  from  the  use  of  tho  loased  asset. 

1 .9.  UNSPENT  CONDITIONAL  GOVERNMENT  GRANTS  AND  RECEIPTS 

Conditional  government  grants  are  subje^  to  spedlic  condiiions.  il  these  specilic 
condltlons  are  not  met,  the  monies  recelved  are  repayable. 

Unspent  condittonal  grants  are  ilabilities  that  are  separately  reflected  on  the  Statement  ol 
Finenclal  Posltion.  They  repreaent  unspentgovemmentgrants,  subSKlies  and 
contributlons  from  govemment  organs.  Unspent  conditional  grant  are  not  considered  to 
be  financlal  instfuments  a$  there  are  noconiractualarfangements  a$  required  perQRAP  104. 
Once  the  condfQonal  grant  becomes  repayabie  to  the  donor  due  lo  condHions  not 
met,  the  remairing  portlon  of  the  unspent  condHional  granl  i$  reclassilied  as  payables, 
which  is  consldered  to  be  a financial  instrumenl. 

Thls  llabiiity  always  has  to  be  cash-bacKed.  The  foflowlrtg  provisions  are  set  ior  the 
creatlon  and  utillsation  of  thls  credHor: 

Unspent  condltional  grants  are  recognised  as  a Sabilily  wHien  the  gram  isreceived. 

When  grant  condltlons  are  met  an  arnoum  e<^al  to  the  conditions  mel  are 
transferred  to  revenue  In  the  Statemem  of  Financiai  Performance. 

The  cash  which  bacKs  up  the  credrtor  is  Hivested  as  irxSvidual  investment  or  part  of 
the  general  Investments  of  the  Municipaiity  unlil  'A  is  utilsed. 

tnterest  earned  on  the  investment  Is  treated  in  accordance  wHh  grant  cofidilions.  H 
il  is  payable  to  the  lunder  it  is  recorded  as  part  of  the  weditor.  If  # is  the 
Municipallty's  Interest,  it  is  recognlsed  as  interest  earned  in  the  Statenrentof 
Financial  Performance. 
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1.10.  UNPAID  CONDmONAL  GOVERNMENT  GRANTS  AND  RECEIPTS 
Unpaid  condltional  grants  aro  assets  in  terms  of  the  Framewoik  that  are  s^iarately 
rellected  on  fhe  Statement  of  Financial  PosiSon.  The  asset  is  recognised  when  the 
Municipality  bas  an  enlorceable  right  to  receive  the  grant  or  if  tt  is  virtuaBy  certain  that  it 
w!!t  be  received  based  on  thal  grant  condkions  have  been  met.  They  represent  unpaid 
government  grants,  subsWies  and  contrtt)utions  Irom  the  publc. 

1.11. PROVISIONS 

Pfovisions  are  recognised  when  the  MunicipaBty  has  a prosent  legal  or  construcfive 
obligation  as  a result  of  past  events,  it  ts  probs^le  that  an  outllow  of  resoume  embodying 
economic  benefits  or  service  potential  will  be  required  te  setUe  Ute  oblgafion  and  a 
reilable  estimate  of  Uie  provision  can  be  made.  Provisions  are  reviewed  ^ r^xxtltg  date 
and  adjusted  to  rellect  the  current  best  estimatc  of  future  outflows  of  restMJices.  Where 
the  effect  is  material,  non-current  provisions  arediscountedlo  th^presenfvalueusing  a 
discouni  rate  that  reliects  the  market’s  current  assessment  ol  the  &ne  value  of  money, 
adjusted  for  risks  speciflc  lo  the  liability. 

The  Municipality  does  not  reccgnise  a contingent  SabiSty  or  contt^ent  asseL  A 
conbngent  liability  is  disclosed  untess  the  probabilty  of  an  outflow  of  resources 
embodying  economic  benefits  or  setvice  potentiaf  is  remote.  A contingent  asset  is 
disclosed  where  an  infiow  of  eoonomte  benells  or  service  potenbat  is  probabfe. 

Future  events  that  may  affect  the  amount  reguired  to  setlte  an  oblgation  are  reftected  in 
the  amount  of  a provision  where  thers  is  suffictent  objective  evkJence  that  ihey  wi  occur. 

Gains  from  the  expected  disposal  of  assets  are  not  t^en  inte  account  in  measuring  a 
provision.  Provisions  are  not  recognised  for  tuture  operaUng  losses.  The  present 
obligatlon  under  an  onerous  contract  Is  recognised  and  measured  a$  a provtsion. 

A provision  for  restructuring  costs  is  recognised  oniy  when  fhe  foltowing  crifeila  over  and 
above  the  recognllian  criteria  of  a provision  have  been  met: 

(a)  The  Municlpality  has  a detailed  formal  plan  lor  the  restrucluring  ident^ing  at  teast; 
the  buslness  or  part  of  a business  concerned: 

tha  prlncipal  locatlons  affected; 

the  location,  function  and  approxlmate  number  of  emptoyees  who  wiBbe 
compensetsd  for  terminating  their  services: 
the  expendlturas  that  will  be  undertaKen:  and 
when  the  plan  wlil  be  Implemented. 

(b)  The  Munlclpality  has  ralsed  a vatld  expectatton  hi  those  affected  that  tt  wi  carry 
out  tha  restructurlng  by  startlng  to  implement  ihat  plan  or  announcing  tls  main 
features  to  those  affected  by  it. 

The  amount  recognlsed  as  a provision  is  the  best  esfimate  of  the  expendiiure  required  to 
settle  the  present  obilgatlon  ai  the  reporting  date. 

If  ft  Is  no  ionger  probable  that  an  outflow  ol  resources  embodying  economlc  benefits  or 
senrlce  potentlal  will  be  required  to  setUe  the  obngafion,  the  provision  is  de*recognised. 

1.12  Employee  Benefits 

Short-term  employee  benefits 

The  cost  of  short-term  employee  benefits,  (those  payaWe  vwthln  12  months  after  the  service  is  rendered, 
such  as  paid  vacation  leave  and  sick  ieave,  bonuses,  and  non-mwieia^  benefifs  such  as  medical  care), 
are  recognised  in  the  period  in  whic^i  the  service  is  rendered  are  not  cfiscounted. 

The  expected  cost  of  compensated  absences  is  recogntsed  as  an  expense  as  the  emplo^es  render 
services  that  increase  their  entitlement  or,  in  the  case  of  non-accumulafirtg  absences,  when  Ihe  absence 

The  expect«l  costs  of  surptus  sharing  and  bonus  pa^^ts  rs  recognised  as  an  expense  when  there  is  a 
legal  or  construclive  obligation  to  make  ajch  payments  as  a reajft  of  past  performance. 
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Defined  contribution  plans 

subject  to  the  Pension  Fund  Act,  1956,  Mth  pensicHi  b^ng  calculated  on  ttie  p^isionaUe  remuneration 
paid. 

entity.  The  municipality  has  no  legal  or  construclive  diligation  to  pay  further  contrtoutions  if  the  tond 
does  not  hold  sufficient  assets  to  pay  al!  etofrfoyees  the  benefite  relating  to  servi(»  in  the  cunent  or  prior 
periods. 

i ne  municipaiitys  coniriDuuons  lo  tne  aetined  contnbution  tunos  ^e  e^aoiisnea  m terms  oi  tns  ruies 
governing  those  plans.  Contributions  are  recognised  in  the  Statement  of  Fiitandai  Performance  in  the 
period  in  which  the  service  is  rendered  by  the  relevant  ^f^yees.  The  municpaJity  has  no  furtoer 
payment  obligations  once  the  contributions  have  been  paid. 

Defined  benefit  plans 

A defined  benefi!  plan  is  a post-  emdcyment  benetil  plan  otoer  toan  a defined  contribution  pian.  The 
municipality  and  its  employees  contribute  to  the  Nalal  Joint  Munidpai  Pension  Pund  which  is  a defined 
contribution  fund.  The  contributions  to  fund  obligations  for  the  payment  of  retirement  benefits  are 
charged  against  income  in  the  year  they  become  payaUe.  Natal  Joint  Superannuation  & Retirement 
Funds  are  defined  benefit  lunds.  The  Natai  Joint  Provklent  Fund  ts  a defined  contribution  fund. 

determined  by  periodic  actuarial  calculalions.  The  Munlcipality  has  botti  defined  benefit  and  defined 
contribution  plans. 

uerineo  oonent  pians  nave  oeen  accounieo  lor  as  oerinea  ccminoution  pians  in  accoroance  wim  me 
requirements  on  multl-employer  plans  where  sufficl«it  inlormation  is  riot  availaUe  to  account  for  such 
plans  as  definsd  benefit  pians.  As  the  fund  administiators  do  not  have  suffident  information  available  tc 
aliocate  the  shortfall  on  liabilities  to  irtoividual  emFdoyers,  no  liability  is  recognised  for  any  shortfali  of  fund 
asset  as  compared  to  fund  li^ilities.  Any  surcharges  that  may  be  fevied  by  the  fund  from  time  to  time  in 
ordsr  to  compensate  for  shortfalts,  are  recognis^  as  expenses  in  Ihe  period  in  whidi  they  become 
payable  to  the  fund.  As  surcharges  are  advised  long  In  advance,  based  on  actuarial  vatuations  of  the 
fund  as  a whole,  the  necessary  provision  for  the  payment  thereof  is  made  in  the  course  of  the 

For  defined  contribution  plans,  the  Municipalily  pays  confributions  to  fund  administrators.  TTie 
Municipallty  has  no  further  payment  obiigations  once  the  contribuUons  have  been  paid.  The  ctmtributions 
are  recognized  as  employee  benefit  expense  when  they  are  due.  Prepaid  conlributions  are  recognised 
as  an  asset  to  the  extent  that  a cash  refund  or  a reduction  in  the  future  payments  is  available. 

Post  retirement  health  care  benetits 

The  li^lllty  recognised  In  the  Statemeni  of  Financial  Position  i$  in  respect  of  defined  benefit  plan  for  post 
employment  heaHh  care  benefits.  The  fund  is  actuarially  valued  each  year  using  the  discounted  cash 
flow  method.  Any  deflcits  identified  by  the  actuary  are  recovered  from  the  municipality  in  the  form  of 
surcharges  added  to  tha  contributlons  which  are  recognised  as  an  expense  in  the  Statement  of  Financi^ 
Pertormance  In  the  year  that  they  beccxne  payable.  Valualions  of  these  obligations  are  carried  out  every 
year  by  Independent  qualified  actuaries. 

1.12.2  Long  Servlco  Awar^a 

Long  service  awards  are  provlded  toemployeeswho  achteve  ceitain  pre-determined 
mllestones  of  servlce  within  the  MuniclpaBty.The  MunlcipalRy's  obligalion  under  these 
plans  Is  vaiued  by  independent  qualitled  actuar'ies  annuaDy  and  the  corresponding  liabiliiy 
is  raised.  Payments  are  set-off  agalnst  the  Babillty,  inclucSng  noOonai  interest,  resulting 
from  the  valuatlon  by  the  actuarles  and  are  recognised  in  the  Slatement  of  Financial 
Performance  as  employee  benefits  upon  valual'ion. . 


Aciuarial  gains  and  losses  arising  from  the  experience  adjustments  and  changes  m 
actuarial  assumptions,  is  recognised  'in  ihe  Slatement  of  Financial  Pertormance  m the 
period  that  it  occurs.  These  obligations  are  valued  annualty  by  independent  quaGlied 
actuaries. 
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1 .1 2.4  Provision  for  Staff  Leave 

Liabilities  tor  annual  leave  are  recognised  as  Ihey  accrue  to  employees.  The  iabity  is 
based  on  the  lotal  amount  of  teave  days  due  to  empioyees  at  year-end  and  ^so  on  ttie 
total  remuneralion  package  of  the  employee.  Accumulating  leave  is  carried  foiward  and 
can  be  used  in  luture  periods  if  the  current  period's  enthlement  is  not  used  in  ful.  Al 
unused  leave  wil!  be  paid  out  to  the  specific  ^nphoyee  at  the  end  of  ttia  empioyee's 
emptoyment  term,  Accumulated  leave  is  vesting. 

1.13.  PROPERTY,  PLANTAND  EOUIPMENT 
1.13.1  Inlllal  RecognHion 

Property,  plant  and  equipmem  are  tangtole  non-current  assets  (incAjrfing  infrastruchire 
assets)  that  are  heid  for  use  in  the  production  or  supply  of  goods  or  serrnces,  rentat  to 
others,  or  for  administrative  purposes,  and  are  erqiected  to  be  used  durtog  morethan  one 
year.  The  cost  of  an  item  of  property,  plant  and  equipment  is  recognised  as  an  asset  if, 
and  only  if  it  is  probable  that  future  economic  benelils  ot  service  potenttel  associ^ed 
the  item  will  llow  fo  the  Municipalrty,  and  the  cost  or  lair  vaiue  of  the  item  can  be 
measured  reliabty.  Ifems  ol  property,  p^nt  and  equipment  are  inWaBy  recognised  as 
assets  on  acquisition  date  and  are  initially  recorded  at  cosL  The  cosf  of  an  Item  of 
propeity,  piant  and  eqgipment  is  the  purdiase  price  and  oiher  costs  attributable  to  bting 
the  asset  to  ths  iocation  and  condition  necessary  ior  It  lo  be  capaWe  ol  operaling  in  the 
manner  inlended  by  the  Municlpality.  Trade  discoonts  and  rebates  are  deducted  in 
arriving  at  the  cost.  The  cost  also  inciudes  Ihs  nscessary  cosis  of  dismanllng  and 
removing  the  asset  and  restoring  the  sils  on  vrhich  it  is  located. 

When  sfgnilicant  components  of  an  item  ol  prcHcerty,  ptant  and  squtpment  have  differeni 
useful  lives,  they  are  accounted  for  as  separate  kems  (major  components)  of  property, 
plant  and  equipment. 

Where  an  asset  is  aoquired  by  the  Municipaity  lor  no  or  nominal  consideralion  (i.e.  a 
non-exchange  transaction),  the  cost  Is  deemed  to  be  equal  to  ihe  lair  value  ol  that  asset 
on  the  date  acqulred. 

Where  an  item  of  property,  piant  and  equipment  is  acquired  in  exchange  for  a nonmonetary 
asset  or  monetary  assets,  or  a combinaiton  of  monetary  and  non-monelaty 
assets,  the  assets  acqulred  is  Initlally  measured  at  lair  value  (the  cost).  It  the  acquired 
Item’s  falr  vafue  is  not  determlnabie,  it's  oeemed  cost  is  Ihe  canying  amount  of  the 
a6set(s)  given  up. 

Major  spare  parts  and  servlcing  equipmeni  quafify  as  property,  plant  and  equipment  when 
the  Municipality  expects  to  use  Riem  durlng  more  ihan  one  pertod.  SimNarly,  if  the  major 
spare  parts  and  servicing  equipment  can  be  used  only  to  connection  wkh  an  ttem  of 
property,  plant  and  equipment,  they  are  accounted  lor  as  propeity,  plant  and  equipment. 


1.13.2  Subsequent  Measurement- Cost  Model 

Subsequentto  initial  reoognitlon,  iiems  ol  property,  plantand  equipmentaremeasured  at 
cost  iess  accumulated  depreciation  and  any  acoimulated  Bhpairment  losses.  Land  is  not 
depreciated  as  it  is  deemed  to  have  an  inctennile  useful  We. 

Where  the  Municipality  repiaces  parts  of  an  asset.  3 derecognises  the  parl  of  the  asset 
being  replaced  and  capitalises  Ihe  new  componenl.  Subsequem  expent^re  incuired  on 
an  asset  is  capitaiised  when  il  increases  Ihe  capacBy  or  luture  economic  benefils  or 
service  potential  associated  with  the  asset. 
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1.13.3  Depreclation  and  Impairment 

Depreciatlon  is  calculated  on  Ihe  depreciable  amount.  u^g  the  straight-&ie  method  over 
the  estimated  uselul  lives  of  the  assets.  Depiectation  of  an  asset  begins  when  ft  is 
avaiiable  for  use,  i.e.  when  it  is  in  the  location  and  condaion  necessaiyfor  itto  be 
capabie  of  operating  in  tbe  manner  Intended  by  management  Components  crf  assels  that 
are  signincant  in  relatlon  to  the  whole  asset  and  that  have  diOerent  usefol  ives  are 
depreciated  separately.  The  estimated  usefu)  lives,  residuat  v^es  and  d^xeaation 
method  are  reviewed  at  each  year  end,  with  ihe  efiect  o<  any  changes  in  esb'mate 
accounted  for  on  a prospectlve  basis.  The  minual  depreciation  rales  are  based  on  the 
ioliowing  estimated  useful  lives: 

Item 
Land 

® Land 
Buildings 

» Dweliings 

e Non  Residential  Dweillng 
Infraslruclure 

• Cemeleries 

• Electricity 

e Roads 

• Solid  Waste  Disposal 
Heritage 

• Heritage  assets 
Other  assets 

• Furniture  and  Offlce  equipment 

• Computer  Equipment 

• Machinery  and  Equipment 

• Motor  Vehicles 
Leased  assets 

• Finance  leased  assets 


Average  useful  life 

Irtfinite 

25-30 

25-30 

15-30 

15-30 

15-50 

10-56 

Infitiite 

5-15 

5-10 

5-15 

7 

3 


Property,  plant  and  equipment  are  reviewed  al  each  reporting  date  for  any  indication  ot  impairment. 
If  any  such  Indlcation  exists,  the  asset’s  recoverable  amount  is  eslimaled. 

The  impalrment  recognised  in  the  Statement  of  Rnanclal  Performance  is  the  excess  of 
the  cartylng  vaiue  over  the  recoverable  amount. 

An  Impalrment  Is  reversad  only  lo  the  extent  thal  the  assel's  carrying  amount  does  not 
exceod  the  carrying  amount  that  would  have  been  delermined  had  no  rmpairmeni  been 
recognlsed.  A reversal  ot  an  Impalrment  is  recognised  in  the  Statemenl  of  Financial 
Parformance. 

1.13.4  De-recognition 

Items  of  property,  plant  and  equipment  are  derecognlsed  when  the  asset  is  disposed  or 
when  there  are  no  furiher  economic  benefits  or  service  potentia!  expected  from  the  use  of 
ihe  asset.  The  gain  or  loss  arlslng  on  Ihe  dlsposal  or  reliremenl  of  an  tem  of  property, 
plart  and  equlpment  is  determlned  as  the  difference  between  ttie  sales  ptoceeds  and  foe 
carrying  value  and  Is  recognlsed  In  the  Slatement  of  Financial  Pertormancs. 
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1 .14.  INTWtGIBLE  ASSETS 

1.14.1  Inltlal  RecogniOon 

An  intanglble  asset  is  an  Identifiable  non-monelary  asset  v^hout  physic^  substance. 

An  asset  meets  ttie  identlliability  crilerion  in  the  deihition  of  an  aitangible  asset  when  B: 

is  separable,  i.e.  is  capable  of  being  separated  or  divided  from  the  Munic^Bty  and 
sold,  transfen'ed,  licensed,  rented  or  exchanged,  either  rtcfivkfrj^  or  tc^ether  with 
a related  contract,  identBiable  asset  or  llabllBy,  regardiess  of  wheth«’  the 
Munlcipality  intends  to  do  so;  or 

arises  from  binding  arrangements  from  conlracls,  regardless  of  whether  those 
rights  are  transferable  or  separable  from  Bie  Munic()a6ty  or  from  other  rights  and 
obligations. 

The  Municipality  recognises  an  Intanglbie  asset  in  its  Statement  of  Rnand^  Position  only 
when  it  is  probable  that  the  expected  future  economic  benefBs  or  service  potenfral  that 
are  attributaɓle  to  the  asset  wil!  flow  to  the  Munic^alty  and  ihe  cost  or  fair  vahie  of  the 
asset  can  be  measured  rellabiy. 

Internally  generated  Intangible  assets  are  subiect  lo  strict  recognilion  criteria  betore  they 
are  capltalised.  Research  expenditure  is  nevei  capilaEsed,  whBe  devolopment 
expenditure  is  only  capitatlsed  to  the  extentthat: 

the  Municipailty  intends  to  complete  the  intangible  assel  for  use  or  sale; 
it  is  lechnically  feasible  to  complete  the  intangiWe  asset; 
the  Municipaltty  has  the  resources  to  complete  the  (NX>]ect;  and 
it  Is  probable  that  the  munlcipatity  wHI  receive  future  economic  benefitsor  service  potenUal. 
the  Munlclpaltly  can  measure  reliably  the  expenditure  anributaUe  lo  the  inianglbte 
asset  durlng  its  development. 

Intangible  assets  are  Inltlally  recognisedatcost. 

Where  an  intangible  asset  Is  acqulred  fri  exchange  for  a non-moneiary  asset  or  moneiary 
assets,  or  a combination  of  monetary  and  non-monelary  assets,  Ihe  asset  acquired  is 
Inltlaily  measured  at  fair  vaiue  (the  cost).  II  the  acquBed  Bem’s  fairvalue  is  nol 
determlnable,  it's  deemed  cost  Is  the  carrying  amount  of  the  assetfs)  given  up. 

1. 14.2  Subaaquoni  Maasurement  - Coat  Model 

Intanglbie  assets  are  subsequently  carried  at  cost  less  accumulated  amoriisaiion  and  any 
accumulated  Impalrments  losses.  The  costof  an  bitang'ible  asset  is  amortised  over  ihe 
useful  lile  where  that  useful  llle  Is  tlnite.  Where  the  uselul  life  <s  indefinite,  the  asset  i$  not 
amortised  but  Is  subject  to  an  annuai  kmpairment  rest. 

1.14.3  Amortlaatlon  and  Impairment 

Amortisatlon  is  charged  so  as  to  write  off  the  cost  or  vahiation  of  intangble  assets  over  iis 
estlmated  useful  lives  using  the  straight  IBte  method.  Amortisalion  o<  an  asset  begins 
when  it  Is  avaliable  for  use,  l.e.  when  B is  in  ihe  condBion  necessaiy  for  it  lo  be  capable  of 
operating  in  the  manner  Intended  by  managemenL  Components  of  assets  that  are 
slgnilfcant  in  relatlon  to  the  whole  asset  and  that  have  dlflerent  useful  Bves  are  amortised 
separately.  The  estimated  useful  llves,  re^dual  values  and  amorfrsalton  methodare 
reviewed  at  each  year  end,  wBh  the  effect  of  any  chartges  tn  esUmale  accounied  for  on  a 
prospectivo  basis.  The  annuai  amortisatton  rates  are  based  on  ihe  following  estimated 
useful  lives: 

Intanoible  Assets  Years 


ComputerSoftware  5 

1.14.4  De-recognitlon 

Intanglble  assets  are  derecognlsed  when  ihe  asset  is  rfr^wsed  ot  vdien  there  are  no 
further  economic  benefits  or  ssrvice  potentlat  expected  from  the  use  of  the  asseL  The 
galn  or  loss  arlsing  on  the  disposal  or  relirement  of  an  inlangBBe  asset  is  determined  as 
the  difterence  between  the  sales  proceeds  and  the  canying  vatoe  and  is  recognised  m 
the  Statementof  Financial  Performance. 

1.15.  INVESTMENT  PROPERTY 
1.15.1  Inilial  Recogniiion 

Investment  property  Is  recognlsed  as  an  asset  when,  and  onty  when; 
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it  Is  probable  that  the  lutufe  economic  berrefits  or  service  potentia]  tttat  are 
associated  wlth  the  investment  propetty  wllifbw  lo  the  Munk^adity,  and 
the  cost  or  falr  value  of  the  Investrnent  property  can  be  measured  reEably. 

Investment  property  includes  property  (land  or  a taiicfing.  orpartof  abuDiftig,  orboth 
!and  and  bulldings  held  under  a linance  lease)  held  to  earn  rentals  and/or  for  capM 
appreclatlon,  ratherthan  heid  to  meet  service  deRvery  objectives,  ttie  production  or 
supply  of  goods  or  servlces,  or  the  sale  of  an  asset  br  the  ordinary  course  of  operatens. 
Property  with  acurrently  undetermined  use,  is  also  classHied  as  invesbneni  imperty. 

At  InHjal  recognition,  Ihe  Munjctpality  measures  investment  proper^atcostinckiding 
transactlon  costs  once  tt  meets  the  defmition  ot  investment  property.  However.  where  an 
investment  property  was  acqulred  through  a non-exchange  transacban  (Le.  where  t 
acquired  the  Investment  properiy  for  no  oranominalvakje),  ils  costisisf^VEdueasat 
the  date  ot  acqulsition.  The  cost  of  self-constructed  investment  property  is  mea^red  at 
cost. 

Transfers  are  made  to  or  from  Investment  property  only  when  th«'e  is  a change  in  use. 

For  a transferfrom  investment  propeity  toowniwoccuptedpropetty,  the  deemed  costfor 
subsequent  accounting  Is  the  fair  vatue  at  the  date  of  change  m use.  If  owner  occupied 
prcperty  becomes  an  investment  property,  the  Munk^aEty  accounts  for  such  property  in 
accordance  wHh  the  policy  stated  under  propetty,  plant  and  equvment  up  to  the  date  of 
change  in  use. 

1.15.2  Subsequam  Maaaurament  - Cost  Mode! 

Subsequent  to  Initial  recognltlon,  Hems  ol  mvestment  property  are  measured  a(  cost  tess 
accumutated  depreciation  and  any  accumulated  impahrmenl  tosses.  Land  is  not 
deprectated  as  It  Is  deemed  to  have  an  indeftobe  uselul  liie. 

1.15.3  Depreclstlon  and  Impalmenl  - Cost  Model 

DepreclaUon  Is  calculated  on  the  depreciable  amount,  using  the  slraight-line  meihod  over 
the  estlmated  useful  lives  of  the  assets.  Depreciation  oi  an  asset  begins  when  it  l$ 
availabls  for  use,  l.e.  when  it  Is  in  the  location  snd  condition  necessary  lor  it  to  be 
capable  of  operatlng  In  the  mannw  Intended  by  managemeni.  Componenis  of  asseis  that 
are  signlficant  In  relation  to  the  whole  asset  and  that  have  difterent  uselul  lives  are 
depreclated  separately.  The  estimated  useful  tives.  residual  values  and  depreciaiion 
method  are  revlewed  at  each  year  snd,  iMlh  the  eftect  of  any  changes  in  estimate 
accountad  for  on  a prospectlve  basis. 
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1.15.4  Investment  property 
Initiai  recognition 

investment  property  inctudes  propetty  (land  or  a twik&ig,  or  part  of  a building)  held  to  eam  rentals  zr^or 
for  capitai  appreciation  or  both,  rather  than  held  to  meet  service  delivery  objectives,  ttie  produclion  or 
supply  of  goods  or  services,  or  the  sale  of  an  asset  in  Ihe  (mfinary  course  of  operations. 

At  initia)  recognition,  the  municipality  measur^  the  investment  property  al  cosl  incltjding  transaction 
costs  once  it  meets  the  definition  of  Investment  prt^rty.  However,  where  an  investment  prc^jerty  was 
acquired  through  a non-exchange  transaction  0-e.  where  it  acquired  the  inveslmKit  prop^  at  no  cos!  or 
for  a nominal  value),  its  cost  ts  its  fatr  vahje  as  at  Ihe  date  of  an^isition. 

The  cost  of  seif-constructed  investment  prc^rty  is  the  cost  at  the  date  of  com)rieti(»i. 

Subsequent  measurement 

Subsequent  to  initial  measurement  investment  properly  is  measured  atcost. 

1.16.  NON-CURRENTASSETS  HELD  FOR  SALE 

1.16.1  InitlalRoGognHlon 

Non-current  assets  and  disposaf  groups  are  ciassHied  as  heU  for  sale  if  Iheir  cacrying 
amount  will  be  recovered  through  a sale  transaction  rateer  tean  dirough  continuing  use. 
amount  will  be  recovered  through  a sale  transaction  rather  than  through  continuing  use. 
disposal  group}  is  availabie  for  immedlate  sale  ki  its  present  condition.  Management 
must  bs  commltted  to  the  sale,  which  shCHild  be  expected  to  quaKfy  for  recognitlon  as  a 
ccmpleted  sate  wfthin  ono  yoar  from  shs  data  of  dassificaton. 

1.16.2  Subsequenl  Measurement 

Non-current  assets  held  for  sale  (or  dlsposal  group)  are  measured  at  Uie  kiwer  of  carrying 
amount  and  talr  value  less  costs  to  sell. 

A non-current  asset  is  not  depreciated  (or  amortised)  while  H is  classKied  a$  held  lor  sate, 
or  whlle  it  1$  part  ot  a dlsposal  group  ciassified  as  held  for  sale. 

Interest  and  other  expenses  anributable  to  the  fiabides  of  a disposal  group  dassKied  as 
held  for  saie  are  reoognised  !n  the  Stalement  of  Financlal  Performance. 

1.17.  IMPAIRMENTOF  NON-FINANCIAL  ASSETS 
1.17.1  Cash-generatlng  esaets 

Cash-generatlng  assets  are  assets  held  wfth  ihe  prlmary  objecdve  of  generating  a 
commerctal  return. 

The  Municipallty  assesses  ai  each  reporting  date  whelher  there  is  an  indication  that  an 
assat  may  be  Impalred.  If  any  indicatfon  erdsts,  or  w4>en  annual  impairment  tesiing  lor  an 
asset  fs  requlred.  the  Municlpafity  estftnates  Ihe  asset's  recoverable  amount 
<n  assesslng  whether  there  Is  any  indicatbn  that  an  asset  may  be  impaired,  the 
Munlclpallty  conslders  the  followlng  indicatbns: 

(a)  Externa!  sources  of  Informatlon 

During  the  peilod,  an  asset's  market  vabe  has  declined  signHicantly  more 
than  would  be  expected  as  a result  of  Ihe  passage  of  time  or  nonnal  use. 

Slgnlficant  changes  wlth  an  adverse  effect  on  ihe  MunkapaHly  have  taken 
place  durlng  the  period,  or  will  take  piace  in  Ihe  near  future,  fti  Ihe 
technotogicai,  market,  economic  or  legaf  enwonment  b which  ihe 
Municipality  operates  or  in  the  market  to  whbh  an  asset  is  dedicated. 

Markel  inierest  rates  or  other  markef  rates  of  retum  on  investmenls  have 
increased  durlng  the  period,  and  those  Increases  are  Bkely  to  atfect  the 
discount  rate  used  in  caiculating  an  asset’s  vabe  n use  and  decrease  the 
assefs  recoverable  amouni  materiaBy. 
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(b)  Internal  sources  of  inlormation 

Evidence  is  available  o<  oɓsolescence  or  phystcal  damage  of  an  asset 

Signlficant  changes  with  an  adverse  eflect  on  ihe  Munk^Kd^  have  taken 
piace  during  the  period,  or  are  expected  to  take  [i^ce  in  the  near  hiture,  in 
the  extent  to  which,  or  manner  in  which.  an  ass^  is  used  or  is  expected  to 
be  used.  These  changes  incl  ude  the  asset  becoming  idle,  plans  b) 
discontinue  or  restructure  the  operation  to  which  an  assei  belongs,  plans  to 
dispose  oi  an  asset  before  the  previously  expected  date,  and  reassessir^ 
the  useful  life  of  an  asset  as  flnfte  rather  than  indermae. 

Evidence  is  avaltable  fl’om  internal  reporting  that  indicates  Ihat  the  economic 
pertormance  of  an  asset  is,  or  will  be,  worse  than  expecled. 

An  asset's  recoverable  amount  is  the  higher  o1  an  asset's  or  cash-generaflng  units 
(CGU)  falr  value  less  costs  to  sell  and  tts  vatue  in  use  and  ts  determined  fof  an  intfividual 
asset,  unless  the  asset  does  not  generate  cash  innows  that  are  largely  tndependent  of 
those  from  other  assets  or  groups  of  assets.  Where  the  carrying  amount  of  an  asset  or 
CGU  exceeds  its  recoverable  amount,  the  asset  ts  con^dered  HTipared  and  is  wrioen 
down  to  its  recoverable  amount.  In  assessing  value  in  use,  the  estimated  fulure  cash 
flows  are  disccunted  tc  their  present  value  using  a pre-iax  discount  rate  that  rellects 
current  market  assessments  of  the  lime  value  of  money  and  Ihe  risks  specific  lo  the 
asset.  in  determining  fair  value  less  costs  lo  seli,  an  ^ropriate  valuation  model  Is  used. 
impalrment  losses  are  recognlsed  In  the  ^atement  of  Flnancial  Performance  in  those 
expense  categories  ccnsistent  with  the  fgncSen  of  the  impaired  asset. 

An  assessment  is  made  at  each  reporting  date  as  to  whether  there  is  any  indication  that 
prevlously  recognlsed  Impairment  losses  may  no  longer  exist  or  may  have  decreased.  If 
such  indication  exists,  the  Municlpaiity  esflmates  the  asset's  or  CGU's  recoverabte 
amount.  A prevlously  recognlsed  impairment  loss  is  reversed  oniy  K ihere  has  been  a 
change  fn  Ihe  assumptions  used  to  determine  the  asset's  recoverable  amount  since  the 
last  Impairment  loss  was  recognised.  The  reversal  is  BmKed  so  Ihai  ihe  carrying  amount 
of  the  asset  does  not  exceed  Its  recoverabte  amount,  nor  exceed  the  carrying  amount 
that  would  have  been  determlned,  net  of  depredabon,  had  no  impairment  loss  been 
recognisod  for  ths  asset  in  prlor  years.  Such  reversal  Is  recognised  in  the  Statemeni  ol 
Flrtanclal  Performance. 

1.17.2  Non-cash^gsnaratlng  aasets 

Non-cash-generetlng  assets  are  assets  oth^  than  cash-generaiing  asseis. 

The  Munlclpailty  assesses  ai  each  reporting  date  whether  there  is  an  indicaiion  ihal  an 
assetmey  be  impaired.  11  any  indication  exists.  or  when  annual  Impairmemtestingforan 
asset  is  required,  ihe  Municlpalfty  estimates  the  asset's  recoverable  service  amount. 

In  assessing  whether  there  Is  any  indicatlon  that  an  asset  may  be  impaired,  the 
Munlclpalfty  conslders  the  foiiowlng  indications: 

(a)  Externai  sources  ol  information 

Cessatlon,  or  near  cessation,  of  the  demand  or  need  for  services  provided 
by  theasset. 

Significant  long-term  changes  wlth  an  adverse  effect  on  the  Municipality 
have  taken  place  durlng  the  period  or  wlN  take  place  m the  near  lirture,  in  the 
technological,  legal  or  government  poBcy  environment  ki  which  the 
Municlpality  operates. 
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(b)  Internal  sources  of  inlormation 

Evidence  is  available  of  physical  damage  oi  an  asset 

Significantlong-term  changes  wlth  anatfverse  etfecton  the  MunicipaiRy 
have  taken  place  durlng  the  period,  or  are  expecteti  to  take  place  in  the  near 
future,  in  the  extentto  which,  or  mannerin  wbich,  an  asseiis  used  oris 
expected  to  be  used.  These  changes  inclutie  the  asset  becoming  idle,  plcUis 
to  discontinue  or  restructure  the  operation  lo  which  an  asset  belongs,  or 
plans  to  dispose  of  an  asset  before  the  previousty  expected  date. 

A tieclsion  to  hait  the  construction  of  the  asset  before  it  is  complete  or  in  a 
usable  condibon. 

Evidence  is  available  from  internal  reporting  that  indicates  thatlhe  service 
performance  of  an  asset  is,  or  will  be,  significantly  worse  Ihan  expected. 

An  asset’s  recoverable  service  amount  is  the  higher  of  a non-cash-generating  asset's  far 
value  less  cosis  to  sell  and  Its  value  in  use.  if  ihe  recoverable  seivice  amount  of  an  asset 
is  less  than  its  carrylng  amount,  the  carrying  amounl  of  the  asset  is  reduced  lo  ks 
recoverable  service  amount.  That  reduclkm  is  sst  impaa'ment  loss  fe  recognfeed  in  Bie 
Statement  of  Financia!  Performance. 

The  value  in  use  of  a non-cash-generatlng  assel  fe  the  (M'esent  value  of  the  asset's 
rsmaining  service  potential.  The  present  vaiue  of  the  remainlng  service  polential  ol  the 
asset  is  determined  using  any  one  of  the  foBowbig  ap^roaches,  depending  on  ihe  nature 
of  the  asset  in  questlon: 

cleprecfaf/on  nep/acemenf  cost  approach  - the  present  value  of  Bre  remaining 
service  potential  of  an  asset  Is  detennined  as  the  depretiated  replacemeni  cost  of 
the  Bsset.  The  reptacement  cost  of  an  asset  is  the  cost  to  replace  Ihe  assefs  gross 
servlce  potentlat.  Thls  cost  Is  depreciated  to  reilec^  the  asset  in  iis  used  condition. 

An  asset  may  be  replaced  either  through  repvodu^n  (repKcation)  of  the  exfeting 
asset  or  through  replacement  of  tts  gross  service  potential.  The  depreciaied 
replacement  cost  is  measured  as  the  reproducdion  or  replacement  cost  of  Ihe 
asset,  whiehevsr  is  lower,  less  accumuiated  depreciatlon  calculated  on  ihe  basis  o( 
such  coet,  tc  reflect  the  slready  coneumed  or  expired  service  polenlial  ol  the  aseel. 

restora^n  ooatapproach  - the  cost  of  resloring  the  service  potentiatof  anasset  lo 
its  pre-lmpaired  level.  Under  this  approach,  the  present  vakie  ol  the  remaining 
servlce  potemlal  of  the  asset  1$  determihed  by  sublracting  ihe  estimated  restoralion 
cost  of  the  asset  from  the  current  cost  of  reptac^ng  the  remaining  service  polential 
of  the  asset  before  impalmtent.  The  latter  cost  fe  usu^ly  delermined  as  the 
depreciated  reproduction  or  replacement  cosl  of  the  asset,  whlchever  fe  lower. 

servlce  unltapproach  - the  present  vaiue  of  the  remainHig  service  polential  of  Ihe 
asset  is  determined  by  reducing  the  current  cost  of  the  remahiing  service  polentiat 
of  the  asset  before  Impairment,  to  conform  mth  the  reduced  number  of  service 
unlts  expected  from  the  asset  in  its  Impaired  state.  As  in  ihe  restoration  cost 
approach,  the  curren!  cost  of  replacing  ths  remafeing  service  polenlial  o(  the  assei 
before  impairment  is  usually  determined  as  the  d^reciated  reproduclion  cr 
replacemeni  cost  ol  the  asset  before  impairment,  whtchever  is  lower. 

Fair  vaiue  iess  costs  to  sell  is  the  amount  obtainabie  from  the  sale  of  an  asset  In  an  arm's 
lergth  transaction  between  Knowledgeable,  wHing  parties,  less  the  costs  ot  dlsposaL 

The  Municipality  assesses  at  each  reporting  date  whether  ihere  is  any  kidication  that  an 
impairment  tess  recognised  in  prior  pertods  tor  an  asset  may  no  longer  exist  rw  may  have 
decreased.  If  any  such  indication  exists,  the  MuntotoalHy  eslimaies  Bie  recov«^>ie 
servtoe  amount  of  thal  asset. 
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An  impalrment  loss  recognised  in  prior  periods  for  an  assel  is  reversed  V there  has  been 
a change  In  the  estlmates  used  to  deterrnine  the  asset's  recov»^ble  seivice  amount 
since  the  last  impairment  loss  was  recognlsed.  If  this  is  ^e  case,  ttie  csur^ng  amountof 
the  asset  is  Increased  to  its  recoverable  servtce  amiHinL  The  increased  carr^g  airiount 
of  an  asset  attrlbutabie  to  a reversai  o!  an  impairment  toss  does  not  exceed  the  cair^ng 
amount  that  would  have  been  determined  (net  of  deprecialion  or  amortisagon}  had  no 
Impairment  loss  been  recognised  for  the  asset  in  prior  periods.  Such  a reversai  of  an 
impairment  loss  is  recognised  in  the  Sfatement  of  Financial  Perlormance. 

1.18.  FINANCIAL  INSTRUMENTS 

Financial  instruments  recognised  on  Ihe  Statemenl  of  Financial  Positon  indude 
receivables  (both  from  exchange  transactions  and  non-exchar^e  tr^sactens),  cash  and 
cash  equivalents,  annuity  loans  and  payables  (bolh  lorm  exchange  and  non-exchai^e 
Iransactions)  and  non-current  investmenB, 

1.18.1  Initial  Recognltion 

Financlal  instruments  are  Initially  recognised  when  foe  Municipaldy  becomes  a paity  to 
the  contractual  prcvisions  of  the  hstrumenl  at  talr  value  plus,  In  Ihe  case  of  a financiat 
asset  or  flnancial  liabllity  not  at  falr  vaiue.  iransaclion  cosls  that  are  dxe^  atiributable  to 
the  acquisitlon  or  issue  of  the  financlal  asset  or  rnancial  iiabiRty. 

1.18.2  Subsequent  Measurement 

Financial  assets  are  calegonsed  accorang  to  Iheir  nature  as  either  (inancial  assets  at  ffur 
value,  firanolal  assets  at  amortlsed  cost  or  financit^  assets  at  cost.  Finartcial  yabililies 
are  categoiised  as  either  at  fair  vaiue  or  financial  liabiiaies  carried  at  amoriised  cost.  1Tte 
subsequent  measurement  of  flnandal  assets  and  Habilities  depends  on  this 
categodsatlon. 

1.18.2.1  Bscaliiables 

Becelvables  are  classlfied  as  flnanclal  assets  at  amorbsed  cost,  and  are 
subsequently  measured  at  amortised  cost  udng  the  effeciive  interest  rate  meUtod. 

For  amounts  due  from  debtore  carrled  at  amortieed  cost,  the  MunicipaHty  frst 
assesses  whether  cbjectlve  evidence  ot  impaiiment  exists  InrHviduaDy  for  tinanclal 
assets  that  are  Indlvldually  slgnificant,  or  coKecrwely  for  financial  assets  thatare  not 
Indlvldually  slgnificant.  Objectlve  evidence  oi  ynpairment  includes  signil'icani 
(inanclal  dlfficulUes  of  the  debtor,  probabirily  thatthedebiorwDlenlerbankmptcy  oi 
flnancial  reorganlsation  and  defauit  or  deEnquency  in  payments  (more  ihan  90  days 
overdue).  If  the  Municipallty  determines  that  no  objective  evidence  of  impairmeni 
exists  for  an  IndlviduaHy  assessed  tinancial  asseL  whethei  signincani  or  not,  it 
inciudes  ihe  asset  in  a group  of  tinancial  assets  vwth  sim'ilar  credit  risk  diaracteristics 
and  collectively  assesses  them  for  Impayment.  Assets  ihat  are  todividually  assessed 
for  impalrment  and  for  which  animpairment  ioss  is,  or  continues  to  be.  recogntsed 
are  not  included  to  a colleciive  assessment  of  tmpairment. 

If  there  is  objective  evidence  that  an  impairment  loss  has  been  incurred,  the  amount 
o(  the  loss  Is  measured  as  the  difference  between  ihe  asset’s  carryii^  amount  and 
ihe  present  value  of  estlmated  future  cash  flows  (excluding  future  expected  credit 
iosses  that  have  not  yet  beer  tocurred).  The  carrying  amount  ol  Ihe  asset  is  reduced 
through  theuse  ot  an  altowance  account  and  Uve  amount  of  Ihe  toss  is  recognised  in 
ihe  Statement  of  Financial  Performance.  Interest  tocome  conUnues  to  be  accrued  on 
the  reduced  carrying  amount  based  on  the  originai  effecfiwe  interest  rate  of  tfte 
asset.  Loans  logether  with  the  associated  aDowance  are  wtWen  oif  vrtien  Biere  is  no 
reaiistic  prospect  of  future  recovery  and  aH  coitateral  has  been  reaUsed  or  has  been 
transferred  to  the  municlpallty.  It,  to  a subsequent  year,  the  amount  of  the  esbmated 
impairment  loss  increases  or  decreases  because  of  an  event  occurring  after  the 
impairment  was  recognised,  the  previous^  recognised  toipairment  toss  is  increased 
or  reducod  by  adjustlng  the  allowance  accounl.  If  a tuture  wrHe-off  is  iaier  recovered, 
ihe  recovery  is  recognised  in  the  Stalement  of  Financiat  Performant^. 

The  present  value  ol  the  estimated  future  cash  flows  is  dscounted  at  the  flnancial 
asset's  originai  ettect'ive  Interest  rate,  if  materiaL  If  a toan  has  a variable  interest  rale, 
the  dlscount  rate  for  measuring  any  impairment  toss  is  the  cunent  ^ecflve  toterest 
rate. 
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1. 18.2.2  Pavables  and  Annuitv  Loans 

Financiai  liabilities  consist  of  payables  and  annuity  loans.  They  are  categorised  as 
financial  liaɓilities  hetd  aiamortised  cost,  and  areinKiaHy  recognised  atfarvs^e 
and  subsequenlly  measured  at  amortised  cost  usmg  an  effer^e  interest  rate.  w*ich 
is  the  initial  carrying  amount,  less  repayments.  pkis  interesL 

1. 18.2.3  Cash  and  Cash  Eauivalents 

Cash  includes  cash  on  hand  (inclut^ng  petty  cash)  and  cash  with  bwks.  Ca^ 
equivalents  are  short-term  highly  liquld  irwestmenls,  readMy  convermile  hto  known 
amounts  of  cash  that  are  held  with  registered  banktog  institutions  with  matuittes  of 
three  months  or  iess  and  are  subject  to  an  insignittcant  risk  of  chmtge  in  vafue.  For 
the  purposes  of  the  cash  flow  statement,  cash  and  cash  equivatents  comprise  cash 
on  hand,  highiy  liquid  deposits  and  net  of  bank  ov^rafts.  TTie  Munidpa*y 
categorises  cash  and  cash  equivalents  as  ftoancial  assets  carried  at  amortised  cost. 

Bank  overdrafts  are  recorded  based  on  the  facBty  uUlsed.  Finance  charges  on  bank 
overdraft  are  expensed  as  incurred.  Amounts  ovinng  to  respect  of  bank  overdrafts 
are  categorised  as  financiai  liabilities  carried  at  amortised  cosl. 

1.18.3  De-recognition  ofFinancial  Instruments 

1. 18.3. 1 Financial  Assets 

A financial  asset  (or.  where  appllcable  a part  of  a financial  assel  or  part  of  a group  of 
slmilar  financial  assets)  is  derecognlsed  when: 

the  rlghts  to  receive  cash  fiows  from  the  assel  have  expired;  or 

the  Municlpaiity  has  transferred  its  righls  lo  receive  cash  llows  from  the  assel 
or  has  assumed  an  obllgation  to  pay  the  received  cash  fiows  in  full  wifhout 
materia)  deiay  to  a third  paity  under  a 'pass-through’  arrangement;  and  eilher 
(a)  the  Municipality  has  transferred  substantiaBy  aB  the  risks  and  rewards  cf 
the  asset,  or  (b)  the  Municipality  haa  nerther  translerred  nor  retained 
substantlaliy  ali  the  risks  and  rewards  of  Ihe  asset.  but  has  trarxslon-ed 
control  of  the  aaset. 

When  the  Municipality  has  transferred  its  rights  to  receive  cash  flows  from  an  asset 
or  has  enterad  Into  a pass-through  arcangement,  and  has  neilher  transferred  nor 
retalned  substantially  al!  ihe  risks  and  rewards  of  ihe  asset  nor  transferred  control  of 
the  asset,  the  old  asset  Is  derecognlsed  and  a new  asset  Is  recognised  to  Ihe  exleni 
of  the  Municlpality's  continuing  Involvement  in  ttie  assel. 

Conttnuing  involvement  that  takes  the  form  of  a guarantee  over  the  transferred  asset 
Is  measured  at  the  lower  of  the  original  carrying  amounl  ef  the  assel  and  the 
maximum  amount  o<  consideration  that  the  MuntoipaHty  could  be  required  lo  repay. 

When  continuing  involvement  takes  the  form  of  a witten  and/or  purchased  option 
(including  a cash  settled  option  or  similar  provbion)  on  the  transterred  asset,  ihe 
extenl  ol  the  Municipality’s  contlnuing  invotvemem  is  the  amount  of  the  transfeired 
asset  that  the  Municipality  may  repurchase,  except  Ihat  in  Ihe  case  of  a wrtten  put 
opfion  (including  a cash  settled  option  or  similar  proveion)  on  an  asset  measured  at 
fair  value,  the  extent  of  the  Municipality’s  continuing  involvement  is  rBiiited  to  the 
lower  of  the  fair  vaiue  of  the  transferred  assel  and  the  option  exercise  {mce. 

1.18.3.2  Financial  Uabilities 

A tinancial  iiability  is  derecognised  when  ihe  obttgation  under  the  liabUty  s 
discharged  or  cancelled  or  expires. 

When  an  existing  tinancial  liability  is  replaced  by  anoUter  (rom  ttie  same  tender  on 
substantiaily  difterent  terms,  or  the  lerms  of  an  existing  KabBity  are  substantiaAy 
modified,  such  an  exchange  or  moditication  is  Ireated  as  a de-recognlkHi  of  Ihe 
Oilginaf  iiability  and  the  reoognition  of  a new  feMity,  and  the  cttffermce  in  ttie 
respective  cairying  amcunts  is  recognised  in  the  Stalement  of  Hnancial 
Performance. 
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1.18.4  Offsetting  of  Financial  Instruments 

Financia!  assecs  and  ftnanciai  liabities  are  oflset  and  the  net  amount  r^orted  kt  the 
Statement  of  Financial  Position  if,  and  ortly  if,  there  is  a currenSy  enforceable  legal  right 
to  otfset  the  recognised  amounts  and  thereisan  intention  tosetteonanetba^.orto 
realise  the  assets  and  settle  the  liablllties  simuttaneousty 

1.19.  REVENUE 

1.19.1  Revenue  from  Non-Exchange  Transactions 

Revenue  from  non-exchange  transaciions  reiers  to  transactions  u^re  the  Municiparity 
recelved  revenue  from  another  entity  wHhout  directly  givkig  approximately  equal  vakie  tn 
exchange.  Revenue  from  non-exchange  transactions  is  geners^  recognised  to  the 
extent  that  the  related  receipt  or  receivable  qualities  lor  recognUon  as  an  asset  and  there 
Is  no  iiability  to  repay  the  amount. 

Grants,  transfers  and  donatlons  received  or  receivable  are  recognised  when  the 
resources  Ihat  have  been  transferred,  meet  the  crHeria  lor  recognitnn  as  an  asset  A 
corresponding  llabllity  is  recognised  to  the  extent  ^at  the  grant,  transfer  or  donahon  is 
condrtional.  The  liabllrty  is  transferred  to  revenue  as  and  vdien  the  conditions  attached  to 
the  grant  are  met.  Qrants  without  any  conditions  altached  are  recognised  as  revenue 
when  the  asset  is  recognised. 

Revenus  from  publlc  contributlons  and  donations  Is  recognised  when  aH  condAions 
associated  wilh  the  contribution  have  been  met  or  where  the  contribution  is  lo  linance 
property,  plant  and  equipmenl,  when  such  ilems  of  property,  plant  and  equipment 
qualifles  for  recognttion  and  lirst  becomes  evattable  for  use  by  Ihe  Munlcipalily.  Where 
public  contrlbutlons  have  been  recelved,  but  the  Municipality  has  not  met  the  reiated 
condltlons,  It  Is  recognised  as  an  unspent  pubBc  contrbubon  (li^ility). 

Revenue  from  thlrd  partles  i.e,  insurance  payments  for  assels  impaired.  are  recognised 
when  It  can  ba  measursd  rellabiy  and  Is  not  being  offset  agalnst  the  related  expenses  ol 
repalrs  or  renewals  of  the  Impaired  asseis. 

Contrlbuted  property,  plant  and  equ^ment  is  recognised  when  such  items  of  property, 
plant  and  equtpment  quallfles  for  recognlbon  and  become  available  for  use  by  the 
Munlcipality. 

All  unclaimed  deposlts  are  Inltialty  recognised  as  a liability  until  36  monlhs  expires,  when 
a)l  unclaimed  deposits  Into  the  MunicipaBiy's  bank  account  will  be  treated  as  revenue. 
Thls  pollcy  Is  !n  tlne  wfth  prescrlbed  debt  prindple  as  enforced  by  law. 

Revenue  trom  the  recovery  of  unauthorised,  ttregular,  Iruitless  and  wastelul  expendtture 
!s  based  on  leglslated  procedures,  Hickjding  those  set  out  Ihe  Municfpal  Flnance 
Management  Act  (Act  No.  56  o(  2003)  and  is  recc^nised  when  the  recovery  thereof  Irom 
tne  responslbfe  counclllors  or  officlals  Is  vHtually  ceitain. 

Revenue  from  property  rates  Is  measured  on  accrual  basis. 

Revenue  Is  measured  at  the  lair  value  of  Ihe  consideration  received  or  receivabfe. 

When,  as  a result  ot  a non-exchange  transaction,  a MunicipaBty  recognises  an  asset,  it 
also  recognises  revenue  equivatent  to  theamountof  the  asset  measurcd  at  its  far  value 
as  at  (he  date  of  acqulsitlon,  unless  tt  is  also  teqused  to  recognise  a Sal^y.  Where  a 
tiability  is  requlred  to  be  recognised  It  will  be  measuied  as  the  besl  eslimate  of  the 
amount  requircd  to  settle  the  present  obrtgaiion  at  ihe  repCHlirg  date.  and  the  amount  of 
the  Increase  In  net  assets,  if  any,  recognised  as  revenue.  When  a labSty  is  subsequently 
reduced,  because  the  taxable  eventoccurs  or  a condttion  issatisiied.theainountofthe 
reduction  in  the  liability  will  be  recognised  as  revenue. 
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1.19.2  Revenue  from  Exchange  Transactions 

Revenue  trom  exchange  transactions  relers  to  revenue  thal  ac«ued  lo  the  HAjnictpaltty 
directty  in  return  lor  services  rendered  or  goods  sold,  the  vatue  ot  which  approximates  ttte 
consideration  received  or  receivable. 

Revenue  Irom  the  sale  ol  goods  is  recognised  when  all  the  followng  concaions  have 
been  satisiied: 

The  Municipality  has  translerred  lothe  purchaserthe^n8icantrisksandrewa«te 
of  ownership  ol  the  goods. 

The  Municipality  retains  neithercooijnuing  manag^’ial  involvementto  thedegree 
usually  associated  yflth  ownership  nor  effecyve  conlrol  over  the  goods  sokl. 

The  amount  of  revenue  can  be  measured  teB^ily. 

It  Is  probable  that  the  economic  benefits  or  service  potential  associaied  wRh  the 
transaction  wiil  flow  to  the  Munioipality. 

The  costs  incurred  orto  be  incurred  in  respect of  the  Iransacibtr  can  bemeasuted  refiably. 

At  the  time  of  initial  recognition  the  full  amount  of  revenue  is  recognised  where  Ihe 
Municipality  has  an  enforceable  lega!  obligation  to  cr^t,  untess  the  individual 
CQllectability  is  corsidered  to  be  improbabte.  If  the  Municipany  does  not  successluBy 
enforce  its  obtigation  to  coliect  the  revenue  this  wouW  be  conskJered  a subsequent  event. 

interest  revenue  is  recognised  using  the  effective  interest  rate  melhod. 

Revenue  Irom  the  rental  ol  facilities  and  eguipmem  is  recognised  on  a straighi-line  basis 
over  the  term  of  the  lease  agreement. 

Revenue  arising  from  the  application  of  the  ait^oved  tariff  ol  charges  is  recognised  when 
the  relevant  sorvice  is  rendered  by  applying  the  relevani  tariK. 

Revenue  from  the  sale  of  goods  is  recognised  when  subslantially  aN  Ihe  ri$K$  and 
rewards  In  those  goods  are  passed  to  the  consumer. 

Revenue  Is  measured  at  the  lalr  value  of  the  consideraUon  received  or  receivable. 

The  amount  of  revenue  arising  on  a transaction  Is  usuaUy  determined  by  agreement 
between  the  Muntcipallty  and  the  purchaser  or  user  of  theassetorservice.  It  is  measured 
et  the  fair  value  of  the  conslderalbn  received  or  receivable  taking  Into  account  ihe 
amount  of  any  trade  dlscounts  and  volume  rebates  allowed  by  the  Municipallty. 

In  most  cases,  the  conslderatlon  Is  in  the  form  of  cash  or  cash  equivalents  and  the 
amount  of  revenue  is  the  amount  of  cash  or  cash  equivalenis  received  or  receivabie. 
However,  when  the  inftow  of  cash  or  cash  equivalents  is  delerred.  the  lair  value  of  the 
oonsidoratlon  may  be  less  than  the  nominalamountofcash  received  or  receivable.  When 
the  arrangement  effectlvely  oonstitutes  a fhaniAig  transaction,  the  fair  value  of  the 
consideratlon  Is  determlned  Oy  discounting  aUfuture  receipts  using  an  impuled  raleof 
interest.  The  imputed  rate  of  interest  Is  the  more  clearly  delerminable  ol  eHtter: 

The  prevailing  rate  for  a simHar  instrument  ol  an  issuer  wHh  a similar  credit  rating; 

A rale  of  interest  that  discountsthe  nominaJ  amckint  of  ihe  histrumentto  ihe  ciOTent 
cash  sales  price  ot  the  goods  or  services. 

The  dtfference  between  the  fair  value  and  Ihe  nominal  amount  of  the  consideralion  is 
recognised  as  interest  revenue. 

When  goods  or  services  are  exchanged  or  swap^jed  tor  goodsorserviceswhichare  of  a 
similar  nature  and  value,  the  exchange  is  nol  regarded  as  a transaction  tttat  gcnerates 
revenue.  When  goods  are  sold  or  services  are  rendered  in  exr^ange  for  dissimilar  goods 
or  services.  the  exchange  is  regarded  as  a traosactfen  that  generales  revenue.  The 
revenue  is  measured  at  the  tair  value  of  the  goods  or  services  received.  adjusted  by  ihe 
amouni  of  any  cash  or  cash  equivalents  transleired.  When  the  fair  value  of  the  goods  or 
services  received  cannot  fae  measured  reliably,  the  revenueis  measured^thefarvalue 
of  the  goods  or  services  given  up,  adjusted  by  the  amount  of  any  cash  or  ca^ 
eqoivatents  transferred. 
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1.20.  RELATED  PARTIES 

The  Municipality  resolved  to  adopt  the  disdosure  requirernents  as  perGRAP20- 
‘‘Related  Party  Disclosures”. 

A related  party  is  a person  or  an  entity; 

wilh  the  ability  to  control  or  jointly  conlrot  the  other  party, 
or  exercise  signiticant  influence  over  the  other  party,  or  vfce  versa, 
of  an  entity  that  issubject  lo  commoncontrol,  orjcrinlcontrol. 

The  lollowing  are  regarded  as  related  parties  of  Ihe  UunicipaKty; 

(a)  A person  or  a cfose  member  of  that  person’s  famay  is  related  to  the  Munfcftafity  'i 
that  person: 

has  control  or  joint  control  over  the  Murricipality. 

has  signiflcant  Influence  over  the  Uunic4>aEties.  Sjgnifcant  influence  is  the 
power  to  participate  in  the  financial  and  operating  poicy  decisions  ot  the 
Munfcipallty. 

is  a member  of  the  management  of  the  Municipaity  or  ils  controlEng  entity. 

(b)  An  entlty  is  related  to  the  Muriclparity  if  any  ot  the  frritowing  conditons  apply; 
the  entity  Is  a member  of  the  same  economic  enUty  (wriiich  means  that  each 

Close  members  of  the  famlly  of  a person  are  those  tamiy  members  who  may  be 
expected  to  influence,  or  be  influenced  by  Ihat  person  in  Iheir  dealings  wMhttie 
Municlpallty.  A person  is  censidered  to  be  a clese  member  of  Ihe  famify  of  ancLher 
person  if  they: 

(a)  are  married  or  Ih/e  together  tn  a relatiorrship  similar  to  a marriage;  or 

(b)  are  separated  by  no  more  than  iwo  degrees  of  natursri  or  tegd  consanguinity  or 
afflnity. 

Management  (formerty  known  as  ''Key  Management")  includes  all  persons  having  ihe 
authorlty  and  responslblHty  for  pianning,  dkecijng  and  conircriHng  the  activittes  of  the 
Munlcfpallty,  includlng: 

(a)  all  members  of  the  governlng  body  of  the  Municipality; 

(b)  a membar  of  the  governlng  body  of  an  economic  entiiy  who  has  ihe  auihotiiy  and 
responsibiiity  for  planning,  direotlng  and  controUing  the  acUviiies  ol  the  MunicipaNly; 

(0)  any  key  advisors  of  a member,  or  sub-committees,  of  the  goveming  body  who  has 
the  authority  and  lesponsibility  for  plarmlng.  drrecting  and  controing  the  aclivities 

of  the  Munfclpallty;  and 

(d)  the  senlor  management  team  of  the  Munfcipaftty,  including  the  chief  execulive 
offfcer  or  permanent  head  ot  the  MunfcipaEty,  unless  already  included  in  (a). 

Management  personnel  fnclude: 

(a)  All  directors  or  memɓers  of  the  governtog  body  of  Ihe  Munidpality,  being  the 
Mayor,  Mayor,  Speaker  and  members  ol  the  Mayoial  CommBtee. 

(b)  Oiher  persons  havlng  the  authorlty  and  responsibity  lor  ptanning,  directtog  and 
controltlng  the  actlvltfes  of  the  reporting  MunkripaBty  being  the  Munfcipal  Manager, 

Chlef  Financial  Officer  an  all  other  managers  repoiling  directty  to  the  Municipal 
Manager  or  as  designated  by  the  Municipal  Manager. 

Remuneration  of  managemenl  includes  remuneratton  derived  ior  servtoes  provided  to  the 
Munfcipallty  In  their  capacity  as  membets  of  the  management  team  o?  emptoyees. 
Benefits  derived  directly  or  indirectiy  from  the  MunicipaBty  for  services  m any  capadty 
other  than  as  an  employee  or  a member  of  managemeni  do  not  meettfie  dermittonof 
remuneration.  Remuneratlon  of  managemeni  excludes  any  conskleraiton  provided  solely 
as  a reimbursement  for  expenditure  tocxjned  by  those  persons  for  the  benetit  of  Ihe 
Municipality. 

1.21.  UNAUTHORISED  EXPENDITURE 

Unauthorised  expendilure  is  expenditure  that  has  nol  been  budgeted,  expenditure  that  ts 
not  in  terms  ot  the  conditlons  ol  an  altocatton  lecdved  from  another  sphere  of 
government,  municipality  or  organ  of  state  and  expendfture 'm  a form  of  a grant  that  fe  nol 
permitted  in  terms  of  the  Municipal  Finance  ManagementA(H(ActNo.  56of  2003). 
Unauthorised  expenditure  is  accounted  lor  as  an  expense  (measured  at  actual  cost 
incurred)  in  the  Statement  ol  Financia!  Peiformance  Mid  where  recoveied,  it  is 
subsequenlly  accounted  for  as  revenue  in  the  Statement  of  Financial  Petformance. 
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1.22.  IRREGULAR  EXPENDITURE 

irregular  expenditure  is  expenditure  that  is  contrary  lo  Uie  Munic^l  Finance 
ManagementAct  (ActNo.  56  of  2003),  ibe  Munic'pai  Sysiems  A<a(ActNo.32of2000), 
the  Pubiic  Oflice  Bearers  Act,  and  (Act  No.  20(^1 998)  orisin  contravention  olttie 
Municipalily’s  Supply  Chain  Management  Ptrficy.  Irregutar  experx^re  excludes 
unauthorised  expenditure.  Irreguiar  expenditure  is  acccmnted  for  as  etqMrK^re 
(measured  at  actual  cost  incurred)  in  the  Statement  of  Financial  P^formance  and  where 
recovered,  it  is  subsequentiy  accounted  for  as  revenue  m the  Statement  of  RnartciaJ 
Performance. 

1 .23.  FRUITLESS  AND  WASTEFUL  EXPENDITURE 

Fruilless  and  wasteful  expenditure  is  expenditure  that  was  made  in  vain  and  couW  have 
been  avoided  had  reasonabfe  care  been  exercised.  Fruifless  and  wastefulexpendilure  ts 
accounted  for  as  expenditure  (measured  at  actual  cost  incurred)  in  foe  Statement  of 
Financial  Performance  and  where  recovered,  it  ie  subsequently  ^teountedfor  asrevenue 
in  the  Statement  of  Financla!  Performance. 

1.24.  CONTINGENT  LiABILITIES 

A contingent  liability  is  a possibie  obligation  that  arises  from  past  events  and  whose 
existence  wiii  be  confirmed  only  by  Ihe  ocourrence  or  non-occurrence  of  one  or  more 
uncertain  future  events  not  wholly  within  ihe  conlrol  of  Ihe  MunicipaSly.  A opntingent 
liability  could  also  be  a prssent  obiigation  that  arises  from  past  events,  bulis  not 
recognised  because  it  is  not  probable  Ihat  an  oulflow  ol  resources  embodylng  economic 
benefits  wiil  be  roquirod  to  the  obiigation  or  the  amount  of  ths  obBgatiori  cannot  be 
measures  wilh  sufficient  reliability. 

Management  judgement  Is  required  when  recognlsing  and  measuring  contingenl 
liabllities. 

1,28.  SIGNIFICWiJT  ACCOUNTINQ  JUDGEMENTS  AND  ESTIMATES 

In  the  process  of  applying  the  Municipality's  accounting  poficy,  management  has  made 
the  following  significant  accountlng  judgemenis,  estimates  and  assumpiiorts,  which  have 
the  most  signiflcant  effect  on  the  amounls  recognised  in  the  financial  stalemenis: 

1.25.1  Post  nsftre/nenf  msdicst  obllgetlons  and  Long  aervlco  awards 

The  cost  oJ  post  retlrement  medical  obligations,  bng  service  awards  and  ex-gratia 
gratulties  are  determlned  uslng  actuarial  valualtons.  The  actuarial  vabalion  involves 
making  assumptions  aboutdiscount  rates,  expecled  rates  of  relurn  on  assets,  luiure 
saiary  increases,  mortatity  rates  and  future  pen^n  increases.  Major  assumpUons  used 
are  disclosed  in  note  4 of  the  Unanclal  statements.  Oue  lo  ihc  long-term  nature  ot  these 
plans,  such  estfmates  are  subject  to  signtficant  uncertainty. 

1.25.2  Impalrment  of  Receivables 

The  calcuiatlon  in  respect  of  the  impairment  of  debtors  is  based  on  an  asssssment  of  the 
extent  to  which  debtors  have  defaulted  on  payments  already  due,  and  an  assessment  of 
thelr  abiilty  to  maKe  paymerrts  based  on  theircreditwortJriness.This  was  performed  per 
service-identifiable  categoiles  across  all  classes  of  debtors. 
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UBUHiaEZWE  MUNICtPAUTY 
ACC0UNT1N6  POLIOES  FOR  THE  YEAR  ENDEO  30  JUNE  2013 


1.25.3  Properiy,  Plant  and  Equipment 

The  useful  tlves  of  property,  plant  and  equ^ment  are  based  on  management’s 
estimation.  Infrastructure's  useful  Ih/es  arebased  on  technical  estimates  of  ttte  practical 
useful  lives  tor  the  different  infrastructure  types,  given  engineemg  technicaiknowledge 
the  infrastructure  types  and  service  requirements.  For  other  assets  and  bufldings 
management  cortsiders  the  Impact  of  technology,  availabMity  of  capftai  ftjnding,  service 
requlrements  and  required  return  on  assets  to  determine  Ihe  opdmum  usefuf  Vfe 
expectatlon,  where  appropriate.  The  estimation  ot  residual  values  of  assets  s also  based 
on  management's  judgement  whether  the  asseis  vdi  be  s<Af  or  used  to  the  end  of  their 
useful  Ifves,  and  In  what  conditlon  they  wlH  be  at  that  dme. 

Management  referred  to  the  following  v^en  making  assumpSons  regan£ng  usefui  ives 
and  residual  vatues  of  property,  plant  and  equ^ment. 

The  useful  llfe  of  movable  assets  was  determined  using  the  age  ot  skniarassets 
avaliable  for  sale  in  the  active  market.  Discussions  wilh  people  within  the  ^ciHc 
Industry  were  also  held  to  determine  usefui  lives. 

Local  Government  Industry  Gutdes  was  used  lo  assisl  with  Ihe  deemed  cost  and 
useful  iife  of  infrastructure  assets. 

The  Munlclpallty  referred  to  buiidings  m oih^  munitapai  areas  to  determina  Ihe 
uselul  life  of  buildings.  The  Municipal^  also  consulted  wfth  errgineers  to  support 
the  usefu!  life  of  bulidings,  with  spsclfic  reference  to  the  struclur^  design  of 
bulldings. 

1.25.4  Intangible  Asseia 

The  useful  lives  of  Intanglbie  assets  are  based  on  managemeni's  eslimation. 
Managemenl  conslders  the  impact  of  technology,  avaHabllity  of  capHal  (unding,  service 
requirements  and  requlred  return  on  assets  to  determine  the  opiimum  uselul  liie 
expectatlon,  where  appropriate. 

Management  referred  to  the  following  when  making  assumpiions  regarding  usetul  lives  of 
Intengible  assets: 

Referenoe  was  made  to  IntanglDles  used  wHhin  the  Municipalily  and  olher 
municlpallties  to  determlne  tha  useful  llfe  of  the  assefs. 

1.25.5  Investment  Propsrty 

The  useful  llves  of  Investment  property  are  based  on  managemenfs  esiimatton. 
Management  considers  the  Impact  of  technology,  avaiabilfty  of  capHal  funding,  service 
requirements  and  required  retum  on  assets  to  determine  the  oplimum  usekii  ble 
expectation,  where  approprfate.  The  estimaUon  o(  residual  values  ot  asseis  i$  also  based 
on  managamenf $ judgement  wheiher  the  assets  wW  be  soM  or  used  to  the  end  of  their 
economfc  lives,  and  in  what  condltlon  they  wlR  be  at  that  Ume. 

Management  rcferred  to  the  fotlowlng  when  making  aesumpiions  regarding  useful  lives 
and  valuatlon  of  Investment  propeny: 

The  Municipality  reterred  lo  buildings  to  other  munidpal  areas  to  de^mine  the 
useful  llfe  of  buildings. 

The  Municipality  also  consulted  with  professtonal  engineers  and  c^aJified  valusoors 
to  support  the  useful  life  of  buildings. 

1.25.6  Provlalons  and  Contingent  Uabilitles 

Management  judgement  Is  required  when  recognistog  arKf  measuring  provi^ns  and 
when  measurlng  contingent  tiabilities.  Provisions  are  discounted  where  the  time  vatue 
effecl  is  material. 
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ACCOUNTiNG  POUQES  FOR  THE  ^AR  ENOED  30  JUNE  2013 


1.25.7 Revenue  Recognltion 

Accounting  Poiicy  1 .23.1  on  Revenue  from  Non-Exdiange  TransactiORS  and  Accounting 
Policy  1 .23.2  on  Revenue  Irom  Exchange  Transactions  descrbes  the  oMKfflions  ondw 
which  revenue  will  be  recognised  by  managernent  oi  the  MunicipaBy. 

In  maklng  their  judgement,  management  considered  ihe  detaled  ci^ia  for  ttie 
recognition  of  revenue  as  setout  ki  GRAP9:  Revenue  Irom  Exdiange  Transactions  and 
GRAP  23:  Revenue  from  Non-Exchange  Transactions.).  Specncaly,  vrhetherttie 
Municipalily,  when  goods  are  soid,  had  transferred  to  the  buyer  Ihe  significant  risks  and 
rewards  of  ownership  of  the  goods  and  when  services  are  rendered,  whether  ttie  service 
has  been  performed.  The  management  of  the  Kftonicipaltty  is  sattsltod  thal  lecogrBion  ol 
the  revenue  in  the  current  year  is  appropriate. 

1S5.6  Provlslon  for  Staff  leave 

Staff  leave  is  accrued  to  employees  according  to  coBective  agreements.  Provision  is 
made  for  the  full  cost  of  accrued  leave  at  reporttog  date.  This  provision  wil  be  reafised  as 
empioyees  fake  leave  or  when  employment  is  terminated. 

1.25.9  Componenilsation  of  Infrastruclure  assels 

All  infrastructure  assets  are  unbundled  into  thett  s^nilicani  components  in  order  W 
depreciate  all  major  components  over  ttie  expected  uselul  Ives-  The  cost  of  each 
component  is  estimated  based  on  ihe  current  market  price  ol  each  componeni, 
depreciated  for  age  and  condition  and  recaicuialed  to  cost  at  the  acquisiUon  date  K known 
or  to  the  date  of  iniBady  adopting  the  standards  of  GRAP. 

1.26.  TAXES  - VALUE  ADDED  TAX 

Revenue,  expenses  and  assets  are  recognised  net  of  the  amounts  ol  value  added  lax. 
The  net  amount  of  Value  Added  Tax  recoverable  from,  or  payabie  to,  the  Uxaiion 
authority  Is  Inciuded  as  part  of  receivaɓles  or  payables  in  the  Slatement  ot  Financial 
Posltion. 

1.27.  CAPITAL  COMMITMENTS 

Capltal  commitmants  dlsclosed  in  the  rtnarciai  statements  represenls  the  contractual 
balance  commltted  to  capital  projects  on  reporttog  dale  ihat  wiH  be  incurred  in  ihe  period 
subsequent  to  ihe  epecific  reponing  date. 

1.28.  EVENTS  AFTER  REPORTiNG  OATE 

Events  after  the  reporting  date  ars  those  events,  both  lavourable  and  unfavourable.  that 
occur  between  the  reportlng  date  and  the  date  when  ttie  financial  statements  are 
authorised  for  issue.  Two  types  of  events  can  be  identitied: 

those  that  provlde  evidence  of  condKions  that  existed  at  the  reporting  date 
(adjusting  events  after  the  reporting  daie);  and 
Ihose  that  are  indlcative  of  condrtions  that  arose  atter  the  reporttog  date  (nonadjusting 
events  after  the  reporting  date). 

!f  non-adjustlng  events  after  the  reporling  date  are  materiaL  (he  MunicipaBty  discloses  the 
nature  and  an  estimate  ot  the  flnancial  effect. 
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UBUHLEBEZWE  MUNICIPADTY 

NOTES  TO  THE  ANNUAL  FINANCfAL  STATEMENTS 

For  theyearernled  30  June  2013  


Impairmenttoss/Reversalolimpairment  loss  - -550  566  -5  104  060 


UBUHLEBEZWE  MUNICIPALrTY 

NOTES  TO  THE  ANNUAL  FINANCIAL  STATEMENTS 

Fof  Ihe  year  ended  30  >lune  2012 

Property,  planl  and  equlpment 


-61  944  - - -5819205 


Ptant& 


4ofl00 
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UBUHLEBEZWE  MUNICIPALITY 


NOTES  TO  THE  FINANCIAL  STATEMENTS 
for  the  year  ended  30  June  2013 

R 

R 

investment  properties  carried  at  fair  vaiue 

Carrying  Value  Opening  Balance  - at  30  June 

11  866  000 

1 1 866  000 

Carrying  Value  Ciosing  Balance  - at  30  June 

11  866  000 

11  866  000 

Investment  property  pledged  as  security 

No  investment  property  is  pledged  as  security 

Rental  income  from  investment  property 

Direct  operating  expenses  from  rental  generating  property 

Details  of  investment  property 


4ofl00 


The  investment  property  consists  of  land  owned  by  the  munidpality 


intangible  Assets 


Carrylng  value  opening  balance 

Cost 

Accumuiated  Amortisation 

Restated  opening  balance 

Cost 

Accumulated  Amortisation 


Carrying  value  closing  baiance 
Cost 

Accumulated  Amortisation 


440  253  440  253 


440  253 

440  253 

440  253 

- 

440  253 

440  253 

440  253 

440  253 

440  253 

- 

- 

The  carrying  value  of  intangibie  assets  disclosed  relate  to 
computer  software  of  R440  253. 


4ofl00 


UBUHLEBE2WE  MUNICIPALITY 
NOTES  TO  THE  FINANANCJAL  STATEMENTS 
forthe  year  ended  30  June  2013 


2013 

2 

4 HOUSING  OPERATING  ACCOUNT 

Housing  Operating  Account  373  787 

The  Housing  Operating  Account  is  represented  by  the  following  assets  and 
liabilities ; 

Housing  selling  schemes  122  298 

Cash  and  cash  equivalents.  251 489 

373  787 

5 LONG-TERM  RECEIVABLES 

Housing  seiling  scheme  loans  122  298 

Less  : Provision  for  Bad  Debts  {122  298) 

Total 


29 


2012 

R 


373  787 


122  298 
251489 
373  787 


122  298 
(122  298) 
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UBUHLEBEZWE  MUNICiPALITY 
NOTES  TO  THE  FINANANCfAL  STATEMENTS 
for  ihe  year  encted  30  June  2013 


3313  2012 

R R 


6 TRADE  RECEIVABLE  FROM  EXCHANQE  TRANSACTIONS  (CONSUMER  DEBTORS) 


Rates 

10  156  964 

9 01 1 780 

Electricity 

7 574 

7 574 

Self  Help  Scheme 

119401 

129  022 

Refuse 

2 675  779 

2 415  699 

Sundry 

72  485 

75  665 

Rent 

327  068 

373  158 

VAT  Debtors 

422  193 

387  844 

13  781  464 

12  400  742 

Total  service  debtors 

13  781  464 

12  400  742 

Less  provlsion  for  bad  debts 

(9  200  416) 

(8  152  368) 

Totai 

4 561  048 

4 248  374 

Ratesr  Aneinn 

Current  (0  - 30  days) 

(48  240) 

203  839 

31  - 60  Days 

662  491 

218  951 

61  - 90  Days 

576377 

203  084 

91-120  Oays 

539 104 

351796 

Qreater  ihan  120  days. 

8 427  232 

8 034  110 

Total 

10  156  964 

9 011  780 

Currenl  (0  - 30  days) 

31  - 60  Days 

61  - 90  Days 

91-120  Days 

Greaterthan  120  days. 

7 574 

7 574 

Total 

7 574 

4 943 

Sell  Heto  Scheme:  Aoelna. 

Current  (0  - 30  days) 

• 

- 

31  - 60  Days 

- 

- 

61  - 90  Days 

- 

- 

91  - 120  Days 

- 

- 

Greater  than  120  days. 

119  401 

129  022 

Total 

119401 

129  022 

Rent;  Acieina. 

Current  (0  - 30  days) 

25  004 

13  650 

31-60  Days 

5 243 

933 

61  - 90  Days 

915 

932 

91  - 120  Days 

722 

1114 

Greater  than  120  days. 

295  184 

356  529 

Total 

327  068 

373158 

Refuse:  Aaeinn. 

Current  (0  - 30  days) 

160004 

148  283 

31  - 60  Days 

85  610 

38458 

61  - 90  Days 

78  673 

35  041 

91  -120Days 

75  550 

34011 

Greater  than  120  days. 

2 274942 

2 159  906 

Total 

2 675  779 

2 415  699 

6.1  (TRADE  RECEIVABLE  FROM  EXCHANGE  TRANSACTtONS  -(CONSUMER  OEBTORS)  conUnued 


54 


Riinrirv:  Aneinn. 

- 

- 

Current  (0  - 30  days) 

- 

- 

31  - 60  Days 

- 

- 

61  - 90  Days 

- 

- 

91  - 120  Days 

72  485 

75  665 

Greater  than  120  days. 

Total 

72  485 

75  665 

Vat  Debtnrs 

14  668 

22  796 

Current  (0  - 30  days) 

11  281 

5 508 

31  - 60  Oays 

9 776 

5 030 

61  - 90  Days 

9 369 

4 922 

91  - 120  Days 

377099 

349  SS8 

Greater  than  1 20  days. 

Total 

422193 

387  844 

Add  back  credlts  Induded  abovB:  Aaefna 

Current  (0  - 30  days)  (527  004)  (464  630) 

31  - 60  Days 
61  - 90  Days 
91-120Days 

Greaterthan  I20days  • • 

Tota!  {52?  004}  (454  S30) 


Included  In  the  consumer  debtors  balances  are  the  amounts  owed  by  other 
spheres  o4  Government: 


Olher  soherea  of  Govemment:  Aaelna 


Current  (0  - 30  days) 

8 633 

10  946 

31  • 60  Daya 

40  616 

18  403 

61  - 90  Days 

39  898 

18  396 

91-120  Days 

38  990 

102  447 

Greater  than  120  days 

219  019 

2 048  632 

Total  347  156  2198S24 


6.2  Reeonclllatlon  ot  the  doubHul  debt  provlslon 


Balartce  at  beginrting  of  the  year  (8  274  666)  (10  060  082) 


Consumer  Debtors 

(8  152  368) 

(9  957  784) 

Other  Debtors  (note  7.) 

(122  298) 

(122  298) 

( Release  from ) Contribution  to  ^ovislon  (1  046  048)  1 805  416 


Consumer  Debtors 

(573  755)  j 

1 805  416 

Vat  Debtors 

(474  293) ; 

Bad  Debts  written  of  agalnst  provision. 


Consumer  Oebtors 

(8  726  123) 

(8  152  368) 

Vat  Debtors 

(474  293) 

Other  Debtors  - Self  Help  Loans. 

(122  298) 

Baiance  at  end  of  year. 

(9  200  418) 

(8  274  666) 

OTHER  RECEIVABLES  (TRAOERECEIVA8LEFROUNOH-EXCHANGETRANSACTIONS) 

Sundry  Debtors 

1 904  983 

102  812 

Other  debtors  DOH  Low  cost  housing 

• 

573  880 

Noi^weja  Disaster  Fund 

- 

8 557 

Accrued  tnterest  FNB. 

- 

163  207 

Deposits  paid 

- 

113  370 

Total  Other  Debtors 

1 904  983 

961  826 
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8 VAT  RECEiVABLE 


VAT  receivable 

4 298  260 

4 591  020 

4 298  260 

4 591  020 

VAT  is  payabie  on  the  receipts  basis.  VAT  is  paid  over  to  wily  onoe  “ 

payment  is  received  trom  debtors. 

CASH  AND  CASH  EQUIVALENTS 

Cash  and  cash  equivalents  consist  of: 

Cash  on  hand 

Bank  Bafances 

Short-term  deposits 

4 249 

3 480  856 

54  273  151 

4 249 

709  097 

38  104  678 

57  758  256 

38  818  024 

The  municipality  had  the  foilowing  bank  accounls 

Current  Account  fPrimarv.Bjffik  Accwntt 

First  National  Bank  Limited  - !xq»  ^nch:  Account  Number  52552416194 

Cash  book  balance  at  beginning  ot  year 

709097 

478  537 

Cash  book  balance  at  end  ot  year 

3 480  856 

709  097 

Bank  st^ement  balance  at  beglnning  of  year 

704  097 

478  537 

Sank  statement  balance  at  end  of  year 

3483  276 

709  097 

Investment  Bank  account 

First  Natlonal  Bank  - Ixooo  Branch 

Account  Number  62U3895$d8  Short  Term  Inveslmont  Accounl 

Bank  statement  balance  at  the  beginnlng  of  the  year 

2 164854 

20  613 

Bank  statement  balance  atthe  end  of  the  year 

1 281  553 

2164  8S4 

Investment  Sank  sccount 

Flrst  Natlonal  Bank  - Ixopo  Braneh 

Account  Number  62248166218  Sangewaba  Short  Term  investment  Account 

Bank  statement  balance  at  the  be^nning  of  the  year 

605  010 

590  630 

Bank  statement  balance  at  the  end  of  the  year 

618  502 

605  010 

Investment  Bank  account 

First  Nattonai  Bank  - Ixopo  Sranch 

Account  Number  7 Day  Call  Short  Term  tnvestment  Account 

Bank  statement  balanceatthe  beginningof  theyear 

2 373965 

5 152  676 

6ank  statement  balance  at  the  end  of  the  year 

• 

2 373  965 

Investment  Bank  account 

Nedbank  • ixooo  Brsnch 

Account  Number  7881076763/001  Fixed  Deposit  1 monlh 

Bank  statement  balance  at  the  be^nning  of  theyear 

4 040  230 

Bank  statement  balance  at  the  end  of  the  year 

- 

4 040  230 

tnvestment  Bank  account 

Nftrthank  - Ixoon  Rranch 

Accounf  A/umber  7881076763/000047  Flxed  Deposil  3 months 

Bank  statement  balanceat  the  beginningofthevear 

4 336  030 

Bank  statement  balanceatthe  endoftheyear 

4 563  609 

4 336  030 

S4 


9 Investment  Bank  account 
Nedbank  ■ Ixopo  Branch 


Account  Number  03/  7881076763/002  Fixed  Depoail  3 months 


Bank  statement  balance  at  the  b^inningof  theyear 

- 

- 

Bank  statement  balance  at  theend  of  theyear 

5 064  274 

- 

Investment  Bank  account 

Nedbank  - lYor>n  Branch 

Account  Number  788^076763/076 

Bank  statement  balance  at  the  beginning  of  the  year 

6 338  206 

6 000  822 

Bankstatement  balance  althe  end  of  theyear 

3 602  349 

6 338  206 

Investment  Bank  account 

Stanrlard  Bank  Account  • ixooo  Branch 

Account  Number  90  Days  Equitable  Shara 

Bank  statement  balance  at  the  b^inning  of  the  year 

Bank  statement  balance  at  theendof  theyear 

5 088  391 

■ 

Investment  Bank  account 

standard.8ank  Account  - Ixodo  Branch 

Account  Number  $0  Days  Equitable  Share  • 068730276  - 005 

Bank  statement  balance  at  the  beglnning  of  the  year 

Bank  statement  baiance  at  the  end  of  the  year 

5 196  770 

- 

Invastment  Bank  account 

Aceount  Numbsr-  MIG  068730276-007 

Bank  statement  balance  at  the  beginning  of  the  year 

Bank  statement  balance  at  the  end  of  the  year 

5 203  019 

- 

Investment  Bank  account 

Standard  Bank  Account  • Ixqpo  Bnwch 

Aecount  Numbsr  068730276-004 

Bank  statement  baiance  at  thebeginnir^of  theyear 

2 660  960 

2 524  512 

Bank  statement  baiance  at  theend  of  theyear 

2 804  016 

2 660  960 

Investment  Bank  account 

Standard  Bank  Accnunt  • Ixooo  Branch 

Account  Number  068730276-005  Short  Term  Inveslment  Account 

Bank  statement  balance  at  the  be^nning  of  theyear 

5 061  095 

4 763  105 

Bank  statement  balance  at  the  end  of  the  year 

- 

5 061  095 

Investment  Roads  Grant 

Standard  Bank  Account  • ixopo  Branch 

Account  Number  068730276-006  Flxed  Deposit  3 months 

Bankstatement  balsnce  atthebeginningoftheyear 

3 677  393 

Bank  statement  balance  attheervd  of  theyear 

- 

3 677  393 

Investment  Bank  account 

Ithala  - Ixono  Branch 

Account  Number  46125086 

Sank  statement  balance  at  the  beginnlngof  ttreyear 

Bank  statement  balance  at  the  endoftbeyear 

3 062  221 

- 

54 


9 Investment  Bank  account 
Absa  - Ixopo  Branch 


Account  Number  20  - 7042-5909 
Bankstatement  balance  atthe  beginningoftheyear 
Bank  statement  balance  at  the  end  of  tbe  year 


Investment  Bank  account 
Absa  - Ixopo  Branch 

Account  Number  40553523279/001 

Bankstatement  balanceat  the  beginning  of  the  year  

Bank  statement  balanceattheendoftheyear  4 154  023 


Investment  Bank  account 
Absa  - txopo  Branch 

Account  Number  2070490455 

Bank  statement  balance  at  the  beginning  of  the  year 

Bank  statement  balance  at  the  end  of  theyear 


investment  Bank  account 
Absa  - Ixopo  Branch 

Account  Number-ABSA:  fiO  Days  Small  Town  B^ab 
Bank  statement  balance  at  the  be^nning  of  the  year 
Bank  statement  balance  at  the  end  of  the  year 


Investment  Bank  account 
Absa  - Ixopo  Braneh 

Account  Number-ABSA:  3 Months:  Smail  Town  ftehab. 

Bank  statement  balance  at  the  b^lnning  of  the  year  

Bank  statement  batance  at  the  etvj  of  the  year  5 126 197 


10  FINANCE  LEASE  OBLiGATION 
Minimum  lease  payments  due 


Within  one  year 

383  542 

328  306 

In  2 to  5 ysars  Incluslve 

762  529 

1 036  582 

1 146  071  1 364  688 


Present  value  minimum  lease  payments  due 

Wiihin  one  year 

383  542 

328  306 

in  2 to  flve  yeara  Inclusive 

762  S29 

1 036  582 

1 146  071 

1 364  888 

1 1 TRADE  AND  OTHER  PAYABLES  FROM  EXCHANGE  TRANSACHONS 


Trade  creditors 

4 907  290 

1 749  719 

Deposits  Other 

154129 

67  457 

Payments  received  in  advance 

527  004 

640  672 

Staff  leave  accrual 

1 812  189 

1 862  078 

Retentions 

1 393  005 

334  975 

Payroll  Suspense 

16  963 

83  393 

Provision  UIF. 

- 

- 

Other  creditors 

2 927  065 

795  342 

Total  creditors 

11  737  645 

5 533  636 

Leave  provlslon  Is  calculaledon  leave  due  up  to48  days  (Over  aid  above  48 
days  Is  not  provided  for  In  terms  of  the  Bargaining  Coundl  ^reement ) 


5 043  160 


3 547  466  3 500  000 

• 3 547  466 


3 299  470  3117  668 

3 445  068  3 299  470 
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12  UNSPENT  CONDITJONAL  GRANTS  AND  SUBSiDIES 


Unspent  Conditionai  Grants  from  oU^er  spheres  oi  Govemment 


Capital  Investment  Program 

9 700 

9 700 

Financial  Managemenl  Grant 

34  048 

318  951 

G 1 S Grant 

8 467 

8 466 

Hawkers/Taxi  Grant 

1033  341 

1 033  341 

H R Syslems  Qovernance 

7170 

7 170 

Ixopo  Sportsfields 

(144  366) 

346  453 

Small  Town  Rehabilitation 

5 824434 

1458  441 

Kuyasa  School  Grant 

4 302 

4 302 

Land  Use  Managent 

220  238 

220  238 

Library  Assistanl 

(134  945) 

5 708 

Library  Building  Grant 

(117  956) 

213  440 

M 1 G Grant 

5 895  983 

1 747  076 

Management  Assistance 

4 632 

4 632 

Manthal  Project 

8197 

8196 

Market  Stalls 

350  877 

350  877 

Municipai  Oevelopment  Planning  Capacily  &jilcfing 

24  973 

24  973 

Munidpai  Administrative  Devetof^nt 

9 000 

9 000 

LED  Programmes 

308 582 

- 

Thusong  Centre 

387  000 

- 

txopo  Sportsfieids  Maintenance 

143  930 

- 

Extended  pubiic  Works  Programme  • Incenlive  Grant 

411505 

- 

Proiect  Consolidate  (MSIG) 

34513 

404  766 

Project  Managemsnt  Unit 

163  377 

163  377 

Sangcwaba  Grant 

673  950 

673  950 

Waste  Oisposai  Site 

118 121 

118  121 

Total  15  279  072 

Add  back  grants  wfth  a credit  baiance  disclosed  under  sondry  debtors  (397  267) 


Total  Unspent  Condltional  Grants  and  Subsidles  1S  676  339  7 131  180 

See  Note  1 8 for  reconciSation  of  grants  and  rec^pls. 

13  Revenue 


Service  Gharges 

1 271  952 

743  254 

Rental  of  fadllties 

207  611 

184  650 

Interet  recelved 

2 863  809 

2 539  649 

Llcences  and  permlts 

3143  865 

2 842  502 

Mlscellaneous  other  revenue 

1 136  054 

906  570 

Property  rates 

3 291  631 

7 060  308 

Property  rates  penaitles  imposed 

- 

597 

Adjuslments  lo  Smali  Town  RehsHxlilation 

1 458  441 

Qovernment  grants  and  subsidles 

82  348  978 

64  929  510 

Rnes 

146  915 

528  720 

100  869  256 

79  735  760 

13.1  Theamounts  included  In  revenue  arising  Irom  exchange  of  goods 
and  services  are  as  foiiows 

Service  charges 

flentai  ot  faciiities  and  equipmeni 
interest  received  (trading) 

Licence  and  permits 
Misceilaneous  other  revenue 


1 271  952 
207  611 

2 863  809 

3 143  865 
1 136  054 
6 623  291 


743  254 
184  650 
2 539  649 
2 842  502 
906  570 
7 216  625 


13.2  The  amouni  Included  in  revenue  arising  from  ncm'exchange 
transactions  is  a follows: 

Taxation  revenue 
Property  rates 

Property  rafes  - penalties  imposed 
Transfer  revenue 

Adjustments  to  Small  Town  Reh^lHafton 
Government  grants  and  subsicfies 
Fines 


8 291  631 

7 060  308 

- 

597 

1 458  441 

82  348  978 

64  929  510 

146  915 

528  720 

92  245  965 

72  519135 
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14  PROPERTY  RATES 


Property  rates 

13  340  200 

11  886  053 

Less  Revenue  Forgone 

(5  048  569) 

(4  824  745) 

Total  property  rates 

8 291  631 

7 060  308 

Property  rates  - penalties  imposed  Jmd  ccrfle^^on  charg^ 

- 

597 

Totai 

8 291  631 

7 060  905 

Adjustments 

- 

. 

Total 

8 291  631 

7 060  905 

Valuations 

Residential 

181  605  375 

181  605  375 

Commerdal 

149970  000 

149  970  000 

Slate 

335  161925 

335  161925 

Industrial 

22  008  640 

22  008  640 

Municipai 

55  S05  345 

55  405  345 

Agricultural 

711  270000 

711 270  000 

Donation:  Sport  & Welfare 

83  749  690 

83  749  690 

Total  Property  Valuations 

1 539  270  975 

1 539  170  975 

valuation  came  into  eflect  on  1 July  2009. 

Interim  valuatlons  are  processed  on  an  annuai  basis  to  take  into  accoum  changes 

In  Indlvldua!  property  values  due  to  payabte  by  Ihe  snd  oi  Aprii.  aterations. 

Rates  are  levled  In  ten  monthly  equal  inslalments  wlh  the  firsl  instalment  being 
due  at  the  end  of  August  and  the  last  insta^enl  i$  in  May  due  al  the  end  of  June. 

The  new  general  valuation  witl  be  impfemented  on  0i  July  2013. 

• Residentlal 

0.0134cm 

0.01264C/R 

- State  owned 

0.0138C/R 

0,01264C/R 

• Agriculture 

0.0033C/R 

0.003iec/R 

• infrastructure 

0.0033C/R 

0.00316C/R 

- Communal  land 

0.0033C/R 

0.0031 6c/fl 

• CommerclaJ 

0.0138C/R 

0.01264C/R 

• Industrlal 

0.0145C/R 

0.01370C/R 

- Place  of  worshlp 

Exempt 

Exempt 

The  municlpallty  does  not  levy  rates  on  the  fir^  Ri5  000  of  the  market  vaiue  of 
properties  assigned  to  the  categorles  below: 

Resldential; 

Agrlcullure; 

Smallholding  (y^riculture); 

Commercial; 

Industrla);  and 

Communal  land. 

The  Municipalily  does  not  levy  rates  on  the  first  30%  ot  Ihe  market  value  of  Publc 
service  infrastructure  and  State  owned  prr^rlies. 

SERVICE  CHARGES 

Retuse  removal 

1271 952 

743  254 

Totai  Service  Charges 

1 271  952 

743  254 
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16  RENTAL  OF  FACILITIES  AND  EQUIPMENT 


Rental  of  facilities 

207611 

17  780 

Rental  of  equipment 

- 

- 

Olher  rentals 

- 

166  870 

Total  rentats 

207  611 

184  650 

17  INTEREST  EARNED  - ON  SHORT  TERM  DEPOSITS 

Cail  Interest 

2 647  192 

2 367  272 

Bank  Current  Account 

216  617 

172  377 

Total  interest 

2 863  809 

2 539  649 

18  QOVERNMENT  GRANTS  ANO  RECEIPTS 


Equitable  share 

50  309  000 

38  394000 

Financial  Management  Grant 

1784901 

931049 

Geographical  informalion  Systems  Grant 

- 

138  245 

SmallTown  Rehabiiilation 

8 675  566 

5 261559 

Ixopo  Sportsfieids  Grant 

910819 

494  849 

Library  Cyber  Grant 

576  396 

105  946 

Library  Assistant  Grant 

140  653 

240  866 

Municipal  linfrastructure  Grant 

16982  408 

18  482  738 

Managemeni  Asslstance  Grant 

- 

41  672 

Nokweja  Disaster  Fund  Grant 

- 

11881 

Project  Consolldate  (Municipal  Systems  Inlonnalion  Grant) 

1 170  253 

800  202 

EPWP 

588  495 

- 

LEO  Programes 

1 191 418 

Thusong  Centre 

13  000 

ixopo  Sportsfields  malntenance 

6069 

Wasle  Disposal  Site  Grant 

- 

26  500 

Total  Condltlonal  Grants  and  Recelpts  82  348  978  64  929  507 


18.1  Equltable  Share 

Balance  unspent  at  beglnnlng  of  year 

Currenl  year  receipts  50  309  000  36  394  000 

Condltlons  met- trar'sferredtorevenue  (50  309  000)  [38  394  000) 

Condltions  stlll  to  be  met  ■ remaln  llabillties(see  note  13)  ■ - 


In  terms  of  the  Constitutlon,  this  grant  is  used  lo  sub^dise  Ihe  provision  ot  basic 
services  to  indigent  community  members. 


18.2  Capitai  Investment  Programme  Grant 

Balance  unspent  al  beginning  of  year  9 700  9 700 

Currenl  year  receipts 

Conditions  met  - Iransferred  to  revenue  - 

Conditions  stiit  to  be  met  - remain  llabllitles  (see  note  13)  9 700  9 70D 


18.3  Financial  Management  Grant 

Batance  unspent  at  beginning  of  year 

Current  year  receipts 

Condilions  met  - translerred  to  revenue 

Condilions  still  to  be  met  - remain  liabilities  (see  nole  13) 


318  949 

1500  000  1250  000 

(1  784901)  (931  051) 


34  048 


318  949 


16.4  Geographical  Informatlon  Systems  Grant 


Balance  unspent  at  beginntng  of  year 

Current  year  receipls  (GiS  grants  consoiodated  transfereed  from  GIS  07/06) 

Condilions  met  - transferred  to  revenue 

Conditions  stiil  to  be  met  • remain  liabilities  (see  note  13) 

18.5  GIS  Grant  07/06 

Balance  unspent  at  beginnlng  of  year 

GIS  grants  consolodated  and  transierred  to  granl  above 

Conditions  stlll  to  be  met  • remain  liabilities  (see  note  13) 


18.5  Hawkers/Taxl  Grant 

Baiance  unspent  at  beginning  of  year 

Current  year  receipts 

Conditions  met  - transferred  lo  revenue 

Conditions  still  to  be  met  • remain  iiabllities  (see  note  13) 

18.6  HR  Systems  Qovernance 

Balance  unspent  at  beginning  of  year 

Current  year  receipts 

Condilions  met  - Iransferred  lo  revwue 

Conditions  still  to  be  mel  • remain  liabllities  (see  note  13) 


8 467 

146  712 

(138  2451 

8 467 

8 467 

157  750 

(157  750) 

. 

1 033  341 

1033  341 

1 033  341 

1 033  341 

7170 

7170 

7 170 

7 170 
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18.7  Internal  Roads 


Balance  unspent  at  beginning  of  year 

1 458  441 

. 

Adjustments 

(1  458  441) 

Current  year  receipts 

14  500  000 

6 720  000 

Conditions  met  - transferred  to  revenue 

(8  6':^  566) 

(5  261  559) 

Conditions  still  to  be  met  - rematn  liablllties  (see  note  13) 

5 824  434 

1458  441 

Kuyasa  School  Grant 

Baiance  unspent  at  beginnlng  of  year 

4 302 

4 302 

Current  year  receipts 

- 

- 

Conditions  mel  - translerred  to  revenue 

- 

- 

Condftions  still  to  be  met  - remain  liabiiities  (see  note  13) 

4 302 

4 302 

Land  Use  Management 

Baiance  unspent  at  beginning  of  year 

220  238 

220  238 

Current  year  receipts 

- 

- 

Conditions  met  - transferred  fo  revenue 

- 

- 

Condfiions  still  lo  be  met  • remain  {tsbilities  (see  noie  13) 

220  238 

220  238 

18.10  Library  Assistant 

Qalance  unspent  at  beglnnlriQ  year 

Current  year  receipts 

Conditions  met  - transferred  to  revenue 

Conditlons  stlll  to  be  met  • remain  iiabilitles  (see  nole  13) 

18.11  Llbrary  Building  Granl 

Balance  unepent  at  beginnlng  of  year 

Current  year  receipts 

Adjustment  to  be  paid  by  OoA 

Conditlons  n%et  - transferred  to  revenue 

Conditlons  stiK  to  be  met  • remain  llabllltles  (see  nole  13) 


5 708  5 854 

105  800 

(140  653)  (105  946) 

(134  945)  5 708 


213  440 
245  000 
(180  000) 
(396  396) 
(117  956) 


220  966 
233  340 

(240  866) 
213  440 


18.12  Munlclpal  ilnfrastructure  Crant 


Balance  unspent  at  beginnlng  of  year  1 747  077  2 620  813 

Currenl  year  receipts  21 118  000  17  409  000 

Condltions  met  • transferred  to  revenue  (16969094)  (18482  736) 

Adjustments  • expendilure.  - 

Conditions  stlii  to  be  met  - remain  liabilttles  (seenole  13)  5 895  963  1 747  077 


18.13  Management  Assistance  Grant 

Balance  unspent  at  beginning  of  year  4 632  46  304 

Current  year  receipts 

Conditions  met  - transferred  lo  reverue  (41  672) 

Condillons  stllf  to  be  met  • reTTiain  liabilities  (see  note  13)  4 632  4 632 


18.14  Marlthal  Project  Grant 

Baiance  unspent  at  beglnning  of  year  3 197  6 1 97 

Current  year  receipts 

Conditions  mel  - transferred  to  revenue 

Conditions  still  to  be  met  - remain  liabllitles  (see  note  13)  8 197  8 197 
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18.15  Market  Stalls  Qrant 


Balance  unspent  at  beginning  of  year 

Current  year  receipts 

Conditions  met  - transferred  to  revenue 

Conditions  still  to  be  met  - remain  tiabilities  (see  note  13) 


18.16  LED  Programme 

Balance  unspent  at  beginning  of  year 

Current  year  receipts 

Conditions  met  - transferred  to  revenue 

Conditions  stilf  to  be  met  - remaln  llabllities  (see  nole  13) 

18.17  Mun  Oevelopment  Planning  Capacity  Building 

Balance  unspent  at  beginning  of  year 

Gurrent  year  receipts 

Conditions  met  - transferred  to  revenue 

Conditions  siill  to  be  met  - remain  liabilities  (see  nole  13) 

18.18  Municlpal  administrative  Development 

Balance  unspent  at  beginning  of  year 

Current  year  receipts 

Cortditions  met  - transferred  to  revenue 

Conditions  siili  to  be  met  • remain  liabilities  (see  nole  13) 

18.19  MiJkiLCH 

Balance  unspent  at  beginnlng  of  year 

Current  year  receipts 

Conditlons  met  - transferred  to  revenue 

Conditions  stlll  to  be  met  • remaln  Ilabllltles  (see  note  13) 

18.20  Nokweja  Disaster  Pund 

Balance  unspent  at  beginning  of  year 

Current  year  recelpts 

Condltlons  met  • transferred  to  revenue 

Balance  gwing  transferred  to  debtors  ( Refer  to  note  8) 

18.21  Thusong  Service  Centre 

Balance  unspent  at  beginning  of  year 

Current  year  receipts 

Conditlons  met  - transferred  to  rev^ue 

Conditions  still  to  be  met  - remain  liabilities  (see  note  13) 


18.22  ^oject  Consolidaie  (Municipal  Systems  InformaUon  Grant) 

Balance  unspent  at  beginnlng  of  year 

Current  year  receipts 

Conditions  met  - transferred  to  revenue 

Conditions  stiil  to  be  met  • remain  liabilities  {see  note  13) 


350  877 

350  877 

350  877 

350  877 

1 500  000 

- 

(1  191  418) 

- 

308  582 

• 

24  973  24  973 


24  973 

24  973 

9 000 

9 000 

9 000 

9 000 

(573  880) 

(S73  880) 

(573  880) 

(673  880) 

(8  553) 

3 323 

- 

(11  881) 

(8  558) 


400000 


(13  000) 

387  000 

• 

404  766 

414  968 

800000 

790  000 

(1  170  253) 

(800  202) 

34  513 

404  766 
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18.23  Project  Management  unit 


Balance  unspent  at  beginning  of  year 

Adjustments 

Current  year  receipts 

Conditions  met  - transferred  to  rev«ti» 

Conditions  stili  to  be  met  - remaln  liabliities  (see  note  13) 

18.24  Sangcwaba  Grant 

Baiance  unspent  at  beginning  oi  year 

Current  year  receipts 

Conditions  met  - transferred  to  revenue 

Conditions  stitl  to  be  met  - remain  liabilllies  (see  note  13) 


18.25  Waste  Disposal  Slte 

Balance  unspent  at  beginning  of  year 
Conditions  met  - transferred  lo  revenue 
Condllions  still  to  be  met  - remaln  llabilities  (see  note  13) 

18.25  ixopo  Sportsfleld  (Including  Malntenance  Granl) 

Balance  un.spent  at  beginnlng  of  year 

Adjustments 

Current  year  rscsipts 

internaliy  funded  portion 

Conditions  met  • Iransfsrred  lo  revenue 

Conditions  still  to  be  met  • remain  Ifabilities  (see  note  13) 

18.28  EPWPGrant 

Balance  unspent  at  bsgfnntng  of  year 

Adjustments 

Current  year  receipts 

Conditions  mst  • transferred  lo  revenue 

Conditions  still  to  be  met  • remaln  liabilitiea  (see  note  13) 


163  377 

163  377 

163  377 

163  377 

673  950 

673  950 

673  950 

673  950 

118  121 

144  621 

- 

(26  500) 

118  121 

118  121 

346  453 

1302 

(346  453) 

- 

570000 

840  000 

(570  000) 

(494  849) 

346  453 

1 000  000 
(588435) 
411  505 


19  OTHERINCOME 


Induded  in  other  income  are  the  following;- 


Sundry  income 

168  675 

102  070 

Licence  commission 

609  086 

586  366 

Burial  fees 

37  764 

20  352 

Building  fees 

12  871 

39  340 

Lost  books 

501 

1 993 

Library  photostats 

7 591 

13  454 

Saie  of  assets 

200  409 

Admin  fees 

21  142 

13718 

Discount  received 

- 

5 498 

Skitls  development 

86  215 

123  780 

EMPLOYEE  RELATED  COSTS 

1 144  254 

906  571 

Employee  retated  costs  - Satarles  and  Wages 

18  190  313 

14  380  764 

Employee  related  costs  - Contribuiions  (or  UiP,  pen^ns  and  medical  aids 

4 135194 

2 683  841 

T ravel,  molor  car,  accommodation,  subsistence  and  oBief  altowances 

1 072  781 

824  004 

Housing  benefits  and  allowances 

16  698 

33  424 

Overtime  payments 

593  546 

339  799 

Other  employee  related  costs 

1 151  220 

1 392  075 

Total  Employee  Related  Costs 

25  159  752 

19  653  908 

There  were  no  advances  to  emptoyees. 
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20 


Remuneration  o!  the  Municipal  Manager 

Annual  Remuneration  733  373  521 638 

Performance-  and  other  bonuses 


Travel.  motor  car,  accommodatjon,  subsistenc^  and  <^er  ailovKtnces  144  €58  85  584 

Contributions  to  UIF.  Medical  and  Pension  Funds  102  105  66  1 58 


Total 

980  641 

673  378 

Remuneration  of  the  Chie!  Plnancial  Otficer 

Annuai  Remuneration 

507  173 

4S6  361 

Travel,  molor  car,  accommodation,  subsisl^ce  and  oth^  ^lowances 

108  878 

189  598 

Contributlons  to  UIF,  Medical  .Pension  Funds  and  Skills  ievy 

7418 

1 373 

Total 

623  469 

677  332 

The  Chtef  Financia!  Officerwas  appointed)nSeptember2012.  Theabove  figures 
are  for  1 0 monlhs  only. 

Acting  Chief  Flnance  Otficer 

Annual  Remuneralion 

137  569 

399  010 

T ravel,  motor  car,  accommodation,  sub^ence  and  olher  aHowances 

1 700 

11  328 

Contrlbutions  to  UIF,  Medical  .Pension  Funds  and  SKiBs  levy 

1 654 

998 

Total 

140  923 

411  336 

The  remuneration  for  the  Acting  CNef  Finance  Ollicer  is  for  two  months  onty 

Remuneration  of  Individual  Execultve  Dlreclors: 

Technicai  Services 

Annual  Remuneration 

242  547 

439  758 

Travel,  motof  car,  accommodation,  subsistence  and  olher  allowances 

70  867 

218  143 

Contributione  to  UIF.  Medical  and  Penston  Funds 

3 538 

1 497 

Tolsl 

316  751 

659  398 

The  Director  Infrastructure  re^gned  in  Oecember  201 2,  subsequenlly  a new 
director  was  appolnted  In  January  2013. 

Technlcal  Servfces 

Annuat  Remuneration 

338  800 

T ravei,  motor  car,  accommodalion,  subsislence  and  other  allowances 

10  604 

. 

Contributions  to  UiF,  Medical  and  Pension  Funds 

4 161 

• 

Total 

353  765 

. 

The  Dlrector  Infraslructure  resigned  in  December  2012,  subsequently  a new 
director  was  appointed  in  January  2013. 

Corporale  Services 

Annuai  Remureralion 

631  667 

472  697 

T ravel,  motor  car,  accommodalion,  subsisience  and  olher  allowances 

69  848 

4 929 

Contributions  to  UIF.  Medical  and  Pen^on  Funds 

8 664 

1 248 

Total 

710179 

478  874 

The  remuneration  for  the  Oirector:  Corporate  Services  post  is  for  the  fuH  financial 
year. 

Social  Development 

Annual  Remuneration 

426  340 

500  148 

Travel,  motor  car,  accommodaiion,  subaslence  and  other  ^towanoes 

160  943 

91  496 

Contributions  to  UIF,  Medica!  and  Pension  Fuods 

7 056 

1 373 

Total 

594  339 

S93  017 

The  Communily  Services  Direclor  was  ^^inted  in  September  2012. above 
remuneration  Is  for  10  monlhs  only. 


21  REMUNERATION  OF  COUNCILLORS 


Mayor 

464  508 

383  361 

Deputy  Mayor 

319  674 

191  393 

Speaker 

206  908 

190  809 

Exco  Members 

399  296 

306  759 

Counciilors'  aliowances 

4 298  417 

3 921  744 

Cellular  Allowance 

314074 

294  213 

Councillors'  data  cards 

85  500 

- 

Total  Councltlors’  Remuneration 

In-kind  Beneflts 

The  Mayor  and  one  o1  the  Executive  Committee  members  are  fuS-fime.  Each  is 
provided  with  an  office  and  secretarial  support  at  the  cosl  of  ihe  Councii. 

The  Mayor  has  use  of  the  Council  o\^med  vehide  plus  one  driv^  for  offidai  dufies. 

CONTRACTED  SERVICES 

6 088  376 

5 288  280 

Contracted  services  for: 

Cleaning 

- 

14  424 

Security 

1 213  734 

609  425 

Insurance 

477  613 

388  734 

IT  Mainterance  - website 

• 

32  719 

Stationery 

601  201 

481  762 

other 

292  249 

228  780 

Tracker 

2 584  797 

1 755  844 

23  GRANTSANDSUBSIOIESPAID 

Finance  Management  Grant 

Map  Granl 

GIS  Grant 

MSIQ  Grant 

MIG  Grant 

Library  Grant  expense 
Llbrary  Grant  Opex 
LED  Prosramme  Grant 
Ixopo  Sportfield  Maintenance 
Thusong  Centre  Grant 
Nokweja 


1 720  176 

912  022 

- 

41  693 

- 

138  245 

1 1S2  669 

800  202 

1062  295 

821  642 

140  653 

105  946 

576  385 

240  867 

1 191  418 

6 069 

13  000 

38  3B1 

5 862  667 


3 098  998 


24  GENERAL  EXPENSES 


Induded  m general  expenses  are  the  following;' 


Advertisements 

361 41i) 

336  551 

Arts  and  Cuiture 

301 611 

178  866 

Prov.  For  post  employment  benefrt 

- 

793  757 

Assets  under  R5000. 

- 

8 751 

Pest  Control 

8 474 

7 421 

Waler 

187  088 

Audit'External 

1 301 291 

803  791 

Audit-lnternai 

- 

289  232 

Bank  Charges 

91 651 

89  617 

Breakdown  Services 

2 994 

- 

HIV/Aids  awareness 

66  873 

16  413 

Markeling  & Tourism 

272  069 

84  894 

Stores  and  mainenance 

3 478 

5 814 

Chemicais,Cleaning,First  Aid 

11  502 

16  847 

Cleaning  Office 

64  309 

73  116 

Communication  Costs 

- 

27  925 

Community  Awareness 

17  525 

50  188 

Compensation  Commissioner 

330  366 

- 

Bursary/Staff  loan 

• 

Computer  &.  IT  Support 

915  386 

208  049 

Plan  development 

911  860 

- 

Repairs  and  maintenance 

- 

1 824  235 

Eiectricity 

233  535 

333  532 

Employment  Creation 

537  955 

80  694 

Entertainment 

67  241 

78  999 

Free  Baslc  Electrlcity. 

8»)  187 

771  149 

Frelght  Costs/Hire  Costs 

46  400 

429  880 

Fuel&ON 

996  790 

541  730 

Gender  Developmenl 

75719 

159  594 

Bursary  Youth 

306  900 

175  400 

lOP  Small  Projects. 

15  850 

246  983 

Landflil  Slte 

299  850 

LED  Projects 

2121  362 

1 666  646 

Legal  Fees 

928  599 

703  553 

Llcences  & Permits 

24  898 

52  900 

Moral  Regeneration 

10  763 

10  700 

Occupational  Safety/Protccth/e  clothlng 

216910 

33  090 

Disester  Management,  back  to  school  and  corporaie  brancKng 

223  856 

45131 

Postage 

78  297 

83  684 

Prlntlng&Stalionery 

566  061 

430  656 

Public  Paticipation 

53  650 

291  977 

SMME  Capaclty  Building 

64  370 

3 842 

Trafflc  Levy 

5 726 

80  947 

Refuse  Expenses 

466  891 

103  872 

Reimburive  Travcl 

269  013 

393  752 

S & T Accommodation. 

602  616 

753  821 

Security, 

- 

559  621 

Skills  Levy 

50  768 

42  S47 

Software  Licence  Fees 

54169 

42  255 

Speciai  Programmes 

292  563 

101  486 

Sports  & Recrealion 

463  044 

938  693 

Councillor  Support  Clerk 

- 

67  986 

Stralegic  Plan, 

483  610 

292  129 

Subs  Membership  & Publication. 

450  199 

163  350 

Sundry. 

13  562 

2 254 

Training 

1 242  464 

655  990 

Valualion  Roli. 

806  871 

204105 

Ward  Committee 

658  005 

926  496 

Vouth  Upliftment 

299155 

99  933 

16  487  894 

13  823  873 
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CASH  GENERATED  BY  OPERATIONS 


Surplus/(deficit)  ior  Ihe  year 

16  678  738 

20  893  189 

Adjustment  ior:- 

- 

Inleresl  earned 

(2  863  809) 

(2  539  649) 

Interest  expense 

- 

165  591 

Depredation  and  amortisation 

16  420  807 

13  498151 

Impairment  of  property,  plant  and  equipment 

5 819  205 

102  364 

increase  in  provisions  - bad  debls 

t 620  072 

- 

tncrease  in  contribution  to  post  retiremenl  benefils 

(185070) 

793  757 

Sundry 

- 

(6) 

Working  Capital  Movements 

- 

(Increase)ln  trade  recelvaɓles  from  exchange  transadions. 

(806  967) 

(3  115  423) 

Decrease  In  trade  receivables  from  non-exch^tge  Iransactions. 

(943  157) 

114  640 

(Decrease)/lncr6ase  in  VAT  recKvabie 

292  760 

(778  941) 

Increase  /(Decrease)  in  trade  payables 

6 204  009 

(346  213) 

Increase  /(Decrease)  in  Urspent  Granls 

8545159 

821  191 

Asset  Adjustments. 

(791  577) 

- 

Cash  generated  by  operations 

49  990  170 

29  608  650 

26  CORRECTiON  OF  ERROR 

The  comparatives  <or  2011/2012  have  been  restated  in  respect  of  Ihe  loHowing 
errors: 

26.1  Furniiure  and  Equipmenl 


Balance  prevlously  reported  1 790  324 

Fair  Vatue  Cost  not  recorded  prevkKJSly  21 0 263 

Accumuiated  Depredaljon  not  previously  accounted  for  (1 05  665) 

Other  adjustments  1S  342 

Falr  Value  Coet  not  recorded  prevlously  1 910  064 


26.2  Computer  Equlpment 


Balance  prevlously  reported  539  630 

Fair  Value  Cost  not  recorded  previously  191  516 

Accumulated  Depreciation  not  previously  accounted  for  (69  389) 

Other  adjustments  7 166 

Restated  balance  at  30  June  2012  669 143 


26.3  Ptant  & Equlpment 

Balance  previousty  reported  1 332  048 

Pair  Vaiue  Cost  not  recorded  previously  34  626 

Accumulated  Depredation  not  previously  accounted  for  (23  126) 

Other  adjustmenls  2 141 

Restatedbalanceai30June2012  1 345  889 

26.4  Vehicles 

Balance  previously  reported  1 932  103 

Fair  Value  Cost  not  recorded  prewously 

Accumulated  Depredatlon  not  prevlously  accounled  for 

Olher  adjustmenls  IQ  457 

Restated  balance  at  30  June  2012  1 942  550 
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27  FRUITLESS  AND  WASTEFUL  EXPENDITURE 


Reconciliation  of  fruittess  and  wasteful  expenditure 
Opening  balance 

- South  African  Revenue  Service  - 

Interest  and  penalties  were  charged  for  late  payment  of  PAYE,  ^lls  deveiopment 

levy,  UIF. 

• Natal  Joint  Munlcipal  Pension  Fund  - 642 

Interest  was  charged  for  late  payment  of  member  contributims 

- Municipai  Counciltor's  Pension  Fund  - 1 21 

interestwas  charged  for  late  paymentof  membercontritHJtions 

Closlng  balance  > 150167 

28  IRREGULAR  EXPENDITURE 

28.1  IRREGULAR  EXPENDITURE 


Reconciiiation  of  irregular  expencfiture: 


Opening  balance  6 868  555 

Sectlon  36  - condoned  or  writlen  off  by  Coundl  (6  868  555) 

Irregular  201 2/2013  279260 

Section  36  - condoned  or  written  olf  by  Coundt  (279  2SG) 

Not  yet  condoned  - in  the  service  of  ^e  state  239  293 

Ciosing  balance  1^9^93 


I hese  deviations  were  caused  mainiy  caused  py  nature  ot  tne  service  wnere  it  is 
impossible  to  obtaln  a minimum  of  3 quoiations  and  the  cases  wtiere  the  services 
and  goods  were  required  urgently. 

Where  a deviation  was  due  to  negKgence,  the  municipality  has  taken  measures 
agains  the  employee  invoived  in  a negligenl  activily. 


6 868  555 
6 668  555 


ADOITIONAL  DISCLOSURES  IN  TERMS  OF  MUNiCIPAL  FINANCE 
29  MANAGEMENT  ACT 

29.1  Contributlons  to  organlsed  iocal  government 

Opening  balance 

Coundl  subscriptions  450  000  100  000 

Amount  paid  - current  (450  000)  (100  000) 

Amount  paid  - previous  years  - - 

Baiance  unpaid  (included  in  payables)  » 


29.2  Audit  fees 

Opening  balance 

Current  year  audit  fee  1 301  291  793  227 

Amount  paid ' current  year  (1  301  291)  (793227) 

Amounl  paid  - previous  years  • 

Balance  unpaid  (inciuded  In  payables)  - 
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29.3  VAT 


Vat  received  for  the  year  (5  706  493)  (4  500  598) 

VAT  paid  for  the  year 


(5  706  493)  (4  500  598) 

Vat  input  receivable  and  VAT  output  payabte  are  shmfli  in  note  8. 

29.4  PAYE  and  UIP  and  Skiils 

Opening  balance 
Gurrent  year  payroil  deductions 
Amount  p^d  - cuirent  year 
Amount  paid  - previous  yeats 
Balance  unpaid  (inciuded  in  payabtes) 


29.5  Pension  and  Medicai  Aid  Oeductions 


4 381 818.66  2 573  221,53 

-4381818.66  -2573221,53 


Opening  batance 

Current  year  payroll  deductions  and  Council  Contribulions 

Amounl  paid  - current  year 

Amount  paid  - previous  years 

Baiance  unpaid  (included  In  payables) 


3 877  009.60  4158  776.70 

-3  877  009.60  -4  158  776.70 


29.S  CouncillGr’s  arrear  consutrier  accounU 

The  following  Councillors  had  arreai  accounls  (HJtslanding  ior  more  than  90  days 
as  at:  • 

as  at  30  June2013 


Councillor  D Ram  (Acc  No  104881  ) 2401 


Totai  Counclllor  Arrear  Conaumer  Accounts  2 401 


30  CAPITAL  COMMITMENTS 


30.1  Commltments  in  respect  oi  capltal  expenditure 


Total  commltments 

• Contract  costs  to  comptete 

Infrastructure 

Community 

Other 

- Approved  but  not  yet  contracted  for 
Infrastructure 

Community 

Olher 

Total 

This  expenditure  will  be  financed  frwn: 

- External  Loans 

- Governmenl  Grants 

- Own  resources 


54  133  944 

45  437  493 

15  525  944 

6 390163 

4 787  531 

4 434  880 
6 303  553 

1 041  452 

4 264  599 

1 084  112 

38  608  000 

39  047  330 

24  344  094 

8 986  905 

5 277  001 

17  290  330 

15  955  000 

5 802  000 

54  133  944 

45  437  493 

48  706  944 

5 427  000 

35  512  790 
9 924  703 

54133  944 

45  437  493 
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31  RETIREMENT  BENERT  INFORMAnON 
31 .1  Retirement  beneftts 


The  Municipallty's  personne)  are  members  of  one  of  the  Nat^  Joint  Munic^i^ 
Pension  retiremenl  funds,  nam^y  Ihe  Superannuafion,  ReCrem^  and  Provident 
Funds.  As  the  aforementioned  funds  are  mui1i-em(^yer  iunds,  ttte  aiocation  of 
any  surptus/defidt  to  individual  municipaities  cwnot  be  detemiinal.  FurthermoFe 
dlsclosureof  further  detalls  such  as  actuariai  assums^ions,  cannot  be  e^buted  to 
any  specific  municipalily  and  is  of  no  reiev^ce  to  users  of  Ihe  munidp^y's 
finandal  statements.  As  the  reqdred  disclosure  information  cannot  be  obtdned 
the  funds  are  all  treated  as  defined  contritHition  (^s. 

31.2  Post-employment  medicat  benefits 

The  munidpality  operates  on  3 accre<tited  met^cal  aid  schemes,  namely  Bonitas, 
Keyhealth,  and  Samwumed. 

Hensioners  continue  on  tne  option  they  beionged  to  on  the  day  Iheir  retirement. 
Independert  valuers,  Zaqen  Aciuari^  (Ry)  Lld,  carried  oul  a statutory  vaiuation 
as  al  30  June  2013. 

The  post-relirement  medical  obligations  at  30  June  2013  quanlified  the  present 
vaiue  of  unfunded  obligalions  at  R3.305.000.  The  Currenl-service  cosls  for  the 
year  ending  30  June  2013  is  eslimated  at  R305  000.  pmnt^al 
actuariai  assumptions  used  tncluded  a discount  rate  ot  6.75%  , and  a health  care 
cost  infiation  rate  ol6.25% . 

The  movament  in  ihe  Sability  raccgr^d  In  the  balarice  shset  is  as  iollows: 

The  principal  actuarial  assumptions  used  were  as  ioUows: 


Baiance  at  beginning  of  the  year 

3 645  000 

3 077  107 

Current  service  cosl 

207  100 

158  206 

Interest  cost 

275  800 

260  752 

Senelit  payments 

(110  000) 

(110  880) 

Actuarial  (gainsVlosses 

(712  900) 

259  468 

Expected  Employsr  Benefit  Payments 

(110  880) 

Ciosing  Accfued  Llabillty 

3 305  000 

3 644  673 

31.3  The  amounts  recognlsed  In  the  Slatement  of  Rnancial  Position  were  a$  {ollows; 


Current  service  ccst 

207100 

158  206 

Interest  cost 

27S800 

260  752 

Actuaria!  (gains)/losse8 

(712  900) 

3198  590 

(230  000) 

3 617  548 

Beneflt  payments 

(110000) 

(110  880) 

Transitional  Llabillty 

- 

138  005 

(340  000) 

3 644  673 

The  amounts  recognised  in  Ihe  Slatement  of  Financial  Performance  were  as  foliows: 

Current  servlce  cost 

207100 

158  206 

Interest  cost 

275  800 

260  752 

Benefit  paymenls 

(110  000) 

(110  880) 

Actuarial  (gains)/tosses 

(712  900) 

259  488 

(340  000) 

567  566 
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Key  Assumptions 


Oiscounf  rate  per  annum 

6.75% 

7.73% 

Health  care  cost  iniiation  rate 

4.50% 

7.04% 

Net  effective  discount  rate 

0.64% 

0.64% 

Benchmark  inflation  (equal  to  salary  inilation) 

0% 

0% 

Average  retirement  age 

63 

63 

Pfoportion  continuing  membership  at  relirem^t 

100% 

100% 

Proportion  oi  retiring  members  who  are  mairied 

90% 

90% 

Mortaiity  during  employment 

SA  65-90  utUmate 

SA  85-90  uitimale 

Mortatily  post-retirement 

(No  explicit  assumption  was  made  aboul  addlional  mort^ty  or  heatlh  costs 

duetoAIDS). 

PA90-1  ufSmate 

PA90-1  uHimate 

Percentage  oi  in-service  members  withdrawAng  before  relirement; 

Age  20 

40% 

40% 

Age  30 

25% 

25% 

Age  40 

12% 

12% 

Age  50 

4% 

4% 

Age  55+ 

0% 

0% 

The  amounts  recognised  in  the  Slatanenl  oi  Fintmdal  Posilion 

Long  Service  Awards. 

Indsbsndent  valuers,  Zaqen  Actuaries  (Pty)  Ltd.  carried  out  a slatutory  vakiation 
asat30  June  2013. 

3 305  000 

3 644  673 

The  principal  actuarial  assumptions  used  were  as  foHows: 

Discount  rate  per  annum 

7% 

7% 

Qeneral  Salary  Infiation  (Long  term) 

6% 

6% 

Net  eflective  discount  rate 

1% 

9% 

Examples  of  mortality  rates  used  were  as  lollows: 

Average  retirement  age 

63 

63 

Morlalftydurlng  employment 

SA85-90 

SA85-90 

Members  withdrawn  from  services: 

Age  20 

40% 

40% 

Age  30 

25% 

25% 

Age  40 

12% 

12% 

Age  50 

4% 

4% 

Age  55+ 

0% 

0% 

The  amounts  recognised  in  the  Stalemenl  of  Rnanciai  Position  were 
determined  as  fotlows; 

Present  value  of  funded  obligations 

917  962 

763  379 

Fair  value  of  plan  assets 

Liabillty  In  the  Statement  of  Finandai  PosHion 

917  982 

763  379 

Movements  in  the  deiined  benefit  obllgation  is  as  follows: 

Balance  at  beginning  of  the  year 

763  379 

537  188 

Currenl  service  cost 

154  554 

102  665 

Interesl  cost 

49  926 

42  426 

Beneflt  payments 

(63  000} 

(20  835) 

Actuarlal  (gans)/losses 

13123 

101  915 

Balance  at  end  of  year 

917  982 

763  379 
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The  amounts  recognised  in  the  Statement  of  Firtanct^  Perfortnance  were  as 
foltows: 


Current  service  cost 

Interest  cost 

Benefit  payments 

Actu^ial  (gainsj/losses 

154  554 

49  926 
(63  000) 

13123 

102  685 

42  426 
(20  835) 
101  915 

Total,  Included  in  employee  benefits  expense 

154  603 

226191 

In  conctusion  the  retirement  benefits  were: 

Statement  of  Financial  Position  obligation  for: 

Post-empioyment  medical  beneiits 

Long  Servioes  Award. 

3 305  000 

917  982 

3 644  673 

763  379 

4 222  962 

4 408  052 

Statement  of  Financiai  performance  obligation  fM': 

Post-emp!oyment  medical  benelits  bss 

Long  Service  Award  loss 

(340  000) 

154  603 

567  566 

226  191 

Additicnal  retirement  costs. 

(185  397) 

793  757 

(185  397) 

793  757 

Long  service  award  gain 

. 

. 

CONTINGENT  LIABILITY 

Possible  daims  and  Litigationagainstthemunicipalitybylormeremployees 

700  000 

1 097  400 

700  000 

1 097  400 

Conlingent  Liabilily  or  asset  arising  from  pending  tiligatiM)  on  wage  curve 
32,2  agreement 

As  a resuit  of  the  uncertainties  ahsing  from  the  dispute  declared  by 
the  unlons  and  the  pending  litigation  regarding  the  wage  curve 
agreement,  the  municipality  may  have  an  addilionai  receivaWe/ 
payabie  for  empioyee  wages,  depending  on  the  outcome  of  the 
pending  litigation.  It  is  not  practicabie  to  reli^ly  estimate  the  amount 
of  this  recelvable/  payaɓle  prior  to  the  oulcome  of  the  pending 
litigation.  However  as  advised  by  Salga,  the  municipality  paid  its 
employees  8.48%  increase  on  their  s^aries  on  1 July  2010 

33  CONTINGENT  ASSET 

No  contingent  assels  were  identfied  for  the  year  ended  30  June  2013  or  for  ihe 
year  erded  30  June  2012. 


34  RELATED  PAHTtES 

JointVentures 

Associates 

Members  of  key  menagement 

Ciose  family  member  of  key  management 

Post  employment  benefit  plan  for  employees  of  municipality  and/or  other  reiated 
parties 

Other  related  party  reiationships 

- Umzimkulu  Municipality  {Land  fiil  sife  osage)  316  656 

Related  party  baiances  316  656 


279  032 
279  032 


35  EVENTS  AFTER  THE  REPORTING  DATE 

No  events  alter  ihe  reporiing  date  were  identliedfor  theyear  endedSO  June2013 
or  lor  the  year  ended  30  June  2012. 
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36  KEY  SOURCES  OF  ESTIMATION  UNCERTAINTY  AND  JUDGEMENTS 


The  following  areas  involve  a sigmficant  degree  of  estimation  uncertsnty: 

- Useful  lives  and  residual  vaiues  of  properly.  ptant.  and  equlpment 

- Recoverable  amounts  o(  property,  ptant  and  equipment 

- Present  value  of  delined  benefit  obKgation 

- Provision  for  doubtfui  debts 
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37  RNANCiAL  R!SK  MANAGEMENT 


Financial  Risk  Management  Obiectives 

Due  to  the  largely  non-tradlng  nature  ot  the  aclMties  and  tfte  way  in  wtdch  they 
areflnanced,  municipalitles  are  nc^  exposed  to  the  degree  of  tin^oai  li^  faced 
bv  buslness  entrties. 

The  municipality's  finance  funcUon  monitors  euxl  martages  the  financiai  risks 
relating  to  the  operations  of  the  munidpality.  These  risks  inckide  credit  ri^, 
iiauiditv  lisk.  market  risk  reiatina  to  interesl  rate  risk. 


37.1  Maximum  credit  risk  exposure 

Credit  risk  consists  mainly  of  cash  depo^ls,  cash  equlval^rts  and  trade  deblors. 

The  municipallty  only  deposits  cash  vrith  major  bcutte  vrith  high  quaity  credit 
standino  and  iimits  exoosure  to  anv  one  counter-c^artv. 

Except  as  detailed  below,  the  carryirtg  amount  oi  linandai  assets  recorded  in  Ihe 
Annual  Financial  Statements,  v^tch  is  rtet  ol  inrq^airment  losses,  represents  the 
municipaiity's  maximum  exposure  to  c^ecfii  risk  without  t^ng  account  of  the  value 
nf  arv  ftnllflteral  nhtainerf- 

is  as  fotlows; 

Cash  and  Cash  Equivalents  57  758  256 

Trade  and  other  receivables  4 sgl  048 

Maximum  Credit  Exposure  62  339  304 


38  FINANCiAL  RISK  MANAQEMENT  continued 


38.1  Liquidity  risk 

The  munlcipallty's  risk  to  liquldity  is  a resull  of  the  funds  available  lo  cover  fulure 
commltments.  The  munlclpallty  manages  iquidity  risk  ihrough  an  ongt^ng  review 
of  future  commltments  and  credit  faciAties.  Unspeni  Qrants  are  cash  backed. 
Cash  flow  forecasts  are  prepared  and  adequale  utilised  borrowing  facililies  are 

The  table  below  anaiyses  the  murHcipalily's  financial  labiities  into  amounts  due 
within  Ihe  1 2 months  after  finarciai  year  end.  The  amounts  dlsciosed  in  ihe  table 
are  the  contractual  undiscounted  cash  fbws. 

Trade  and  other  payables 
Other:  Lease  obiigatlons 
Maximum  Llquldlty  Exposure 


38.2  Interest  rate  risk 

As  the  munlclpality  has  no  sieniffcant  interest-beaiing  assets,  the  municipdlity's 
Income  and  operatlng  cash  flows  are  substanlialiy  independent  ol  changes  in 
market  Interest  rates. 

At  year  end,  finandal  Instruments  exposed  lo  inleresl  rate  ridt  were  as  foilows: 

Bank  Balances  and  Cash 
Maxlmum  Interest  Exposure 


11 741  493 
1146071 
12  867  564 


57758  2S6 
57  758  256 


38  818  024 
5 210  200 
44  028  224 


5 533  636 
1 364  888 

6 898  524 


36  818  024 
38  818  024 


38.3  Other  prlce  rlsk 

Due  to  legislative  restrlctlons,  the  munidpality  does  not  trade  ihese  investments. 
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UNAUDITED  SUPPUMENTARY  SCHEDULE 
ANALYSB  OF  PROPERTY  PLANT  AND  EQUIPMENT 


SEGMENTAL  ANALYSJS  OF  PRWERTY,  PLAMT  A«D  EQUIPMENT 


UBUHLEBEZWE  MUNICIPALfTY 

NOTES  TO  THE  ANNUAL  FINANCIAL  STATEMENTS 

FOR  THE  YEAR  ENDED  30  JUNE  2013 


39  Categories  of  financial  instruments 


2013  Financia!  Year 

Loans  and 
receivabies 

Financial 
iiabilities  at 
amortised  cost 

Current  assets 

Trade  recetvables 

5 055  341 

- 

Other  receivables 

1 904  983 

- 

Cash  and  cash  equivalents 

57  758  256 

- 

VAT  receivable 

4 298  260 

- 

Non-current  iiabilities 

Flnance  lease  liabiiity 

- 

762  529 

Other  non-current  iiabilities 

- 

4 222  982 

Current  iiabiiltie? 

Trade  and  other  payabtes 

- 

1 1 737  645 

Short-term  portion  of  finance  lease 

- 

383  542 

Unspent  conditional  grants  and  receipts 

- 

15  676  339 

Total 


5 055  341 
1 904  983 
57  758  256 
4 298  260 


762  529 
4 408  052 


1 1 737  645 
383  542 
15  676  339 


2012  Financial  Year 

Loans  and 
receivables 

Financial 
liabiilties  at 
amortised  cost 

Current  a^^et^ 

Trade  receivables 

4 248  374 

. 

Other  receivables 

961  826 

. 

Cash  and  cash  equivalents 

38  818  024 

- 

VAT  receivabie 

4 591  020 

- 

Non-current  liabiiities 

Finance  iease  iiability 

- 

1 036  582 

Other  non-current  liabilities 

- 

4 408  052 

Current  iiabilities 

Trade  and  other  payabies 

- 

5 533  636 

Short-term  portton  of  finance  lease 

- 

328  306 

Unspent  conditional  grants  and  receipts 

7 131  180 

Total 

4 

248 

374 

961 

826 

38 

818 

024 

4 

591 

020 

1 

036 

582 

4 

408 

052 

5 

533 

636 

328 

306 

7 

131 

180 
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